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Phlanzeni District Niunlicipality 

Annual Financial Stal^menls for (lie year ondftd 30 2012 

Accounting Officer's Responsibilities and Approval 

=srrr.s='^r;^ 

rtasof^able and pr^jctent judgements and ejr.m&tos. 

Th« dcccundna o«cer 

by ihe munictpalrty and places ^ acctjunting oHicarsets standards for internal control ain^ at reouang 

accounUns officer to meet tnese resp°ns^1^ie&. peeper daiegadon of rospon^italities wndiwi a 

ttve nslt of error or deficit In 3 cost eHectivO ^^twiurea and adegcBte segregation of Outies to ensure sn acceptable 
Cleariy defined framework ^^hogl iTie muniopslity and all employees are required to man^in the 

tevel of nsk. These controls are monitored ■ °g conducted in a manner thai m all reasonable 

highest ethiMl stehOs'-hs in ens,jn|^ ttw the muhicpality » on identifying . assessing managihg 

cLhistsnees is atKive r^reanh^The “! '/“ ™^*|'™XhteXehn9 nsk^^ »» MV , 

tlie acMuniing oMcer K of the opinion, <«>“ “" mt'^ffiTiSm^recmSs foTt^preparation of the 

f„rs“;£rerH3ah "cjS— ,ai oonti. 4n provide only ressonahte. and not 

absolute asaureoce against ^^ate^.al misstatemeni or defiai 

-i-s frwPtastror the veer to 30 June 2013 artd, in the light of 

Z Sr Se™r, ^Shst'd ^a, th. mpniopafity has « has aaces, to adegva.s respornas 

10 corvtinuB in operasonal eKistence for the foresaeable future. 

Mhongh the accounting ofheer ,s ^.anly ^ddo™idl. for iha dnahcia, adsirs Of the htuhiapafity. he « sppperted h, dta 
municrpaJliV® extemel audrtors. 

The e«^.. audhcra a,e respons-Ple .« mdepshdend, ,ev.e»n, and rspoh.r, on the nnuhicpalitys annua, man... 
statements 

The annua, financial s«tent.n.= set cut on 5^- 

approved by the accounting offieer on. 29 AuguSc 2012 

I arrr f^^MuLpality, 
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Ehlanzeni District Municipality 

Annual Ftnaaaal StatemenJs for tne yeas ended 30 June 20 1 2 


Statement of Financial Position 


Figures in Rand 

NoLe(s) 

2D12 

20t1 


Assets 


Current Assets 




inventones 

5 

312,304 

351.226 

Receivadles from exchBrige iransactio-irs 

4 

41,502,959 

39 755.936 

VAT neceivaWe 

7 

226,966 

10.323.717 

Cash and cash eqtuvaJenis 

3 

5.337,411 

4.676392 



47,969,540 

56,096,271 

Non-Current Assets 




Property^ ptant end equipment 

10 

249 123,023 

276,310,169 

invsstFTienls 

B 

4tX3,06S 

375.38 1 

Other financial assets 

9 


1 £8.657 

Wort m progress 

12 

507,612 

14,730.551 

Capitalised pre-paid expenses 

6 

643,343 

1,345.643 



251,034.646 

292.920,401 

Total Assets 


209,004,286 

347.926.672 

Liabilities 




Current Lta&ihties 




Short term portion of long term liabilities 

14 

9.875,671 

8.753, (WS 

Finance lease obligatlorv 

15 

- 

3,m5.9&B 

Payables from exchange transactiohs 

11 

23.065240 

29.550. 55S 

Unspent conditional grants and receipts 

16 

3,602730 

3,681,759 

Provisions 

13 

17.753,412 

11,590,893 

Consumef deposits 


6,000 

5,000 



54,333,062 

56,618,272 

Nor-CLirrent Liabilities 




Long term iiabtimesi 

14 

197,340,223 

207,249.415 

Finance lease obligation 

15 

* 

8,943 425 



197,340.223 

216,192,840 

Total Liablhbes 


251,673,286 

272,811,111 

Nat Assets 


47,331.001 

75,115,560 

Net Assets 




Reserves 




Revaluation reserve 

39 


15.077 882 

Accumijlated surplus 


47.331.001 

60.037.678 

Total Net Assets 


47,331,091 

75.115.560 
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Ehlanzeni Distnct Municipality 

Annual Furanaal Ststwnents for t»ie year ended 30 June 2012 

Statement of Financial Performance 

Figures in Ra nd 


Revenue 

Property rates 
Lewies 

Rental of faoilibes and equipment 
Interest received 
Dividends received 
Govemment grants & subsidies 
Revenue from non-exchange 
Other income 

Total Revenue 

Expenditure 

PersonneJ 

Remuneration of councillors 
Audit fees 

Depreciation and amortisation 
Finance costs 
Debt unpaimnent 
Repairs aixl maintenance 
Contracted services 
Grants and subsidies paid 
General expenses 

Total Expenditure 

Loss on disposal of assets 
Actuanal gain f (loss) 

(Deficit} surplus lor the year 


2d 

■ 

69.966.160 

43 

- 

33 

17 

72.401 

2.482.665 

Ifl 

1.,346J74 

7 146 631 


74.503 

65 307 

20 

211,901,704 

166.253.751 


■ 

6.431,033 


SQ8.512 

4,523,223 


213,9e3,2$4 

258,933,523 

21 

(65.123,043) 

(61,257,020} 

22 

(11.4S7J46) 

(3,9^,539) 

27 

(1.209.413) 

(2,467,364) 

23 

(16.635.539) 

(18,226.015) 

24 

(24.497.242) 

(34,775,718) 

44 

(156,657) 

(37,415,199) 


(95.456) 

(175,047) 

25 

(4,547.759) 

(3,865,012) 

26 

(55.462.272) 

(24,890,703) 

29 

(27 326 064) 

(26.518.275) 


(206,513,1911 

(209,6(18,702) 


(13,444,973) 

(157,123) 


475,000 

(952,000) 


(5,519,8701 

49,215.698 
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Ehlanzeni District Munlcipaiity 

Annual StattmeriES' fpr the year ended 3Q June 2012 


Statement of Changes in Net Assets 


Figures <n Rs.nd 

RevaluahOh 

reserve 

Capital 

replacement 

reserve 

Total reserves 

Accumulated 

surplus 

Total i>et 
assets 

S&lancft at 01 July 201D 

15.597,271 

7,000.023 

22,597, .89 9 

92,301,750 

114,333,343 

Changes in nel assets 

Surplus for the year 




46,215 593 

46.215.693 

Transfier frtimrto accurrujlaied surplus 

- 

- 

- 

(31,044.030) 

(61,044,033) 

Movement in reserves 

(519.3S91 

(7.000.638} 

(7,520,017) 

7,520,017 

- 

Changes in estimates and net assets 

- 

~ 


{4,955,749) 

(4.955,749) 

Total changes 

E5t9,3S9] 

(7.0CO,62S) 

(7,520,017) 

(32,264.072) 

(39,784.009) 

Balance at 01 July 

is.OTT.saz 

. 

15,077,832 

60.037.380 

75,115,562 

Changes m rwt assets 

Surplus ipr Ihe year 




(5.519.370) 

(5,579.670) 

Transfers friomAo accumulated surplus 

(15,077.832) 

* 

(15,077,332) 

{7,136.809) 

(22.264.691) 

Total changes 

(15 077.082) 

- 

(15,077.862) 

(12,706.679) 

(27,764,561) 

Balance at 5D June 201 2 

- 

- 

' 

47,331,001 

47,33iTo0i' 


Noie(sj 


39 
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EJilanzeni Drstrict Municipality 

Annual Financial Staterrents iot the yesrenceti 30 June 2012 

Cash Flow Statement 

Figures in Rand ^ 


Cash flosvfi from operating acUvitioe 


Nola(s) 20T2 


2011 


Rsceiple 

SARS VAT Rafunds 
Grants 

Intar&st zncome 
DivKtends recaived 
Other receipts 


Payments 

E/nployee costa 
Suppliers 
Fmarrce cftsts 
Other paymertts 


Net cash flows from operating attivpUea 

Cash flows from investing activities 

Pu.-chase of property, plant and epuipmeni 
Proceeds from sale of propeily, plant and sduipment 
Pfooeetfs from sale of work m prcgresa 

Net cash Rows from investing activities 

Cash flows from financing activities 

Repayment at long term habrlrties 
{Increase) t aecreasa in InvEstmeots 
Finance lease payments 

Net CJfih flciWA tra-m 'nrvanoFn^ Scevitr*! 


Net IncreaieffdBcroaseJ in cash and cash equivalents 
Cash and cash equivaients at ihs beginning of the year 

Cash and cash equivalents at the end of the year 


30 


to 

10 


3 


16,732,720 

33,304.263 

209,996,732 

156.259.751 

1,346,175 

777,652 

- 

65.907 

2,001,601 

11,644.649 

230.077,237 

312,132.252 


(76,550,709) 

{71.254.459) 

{115,456.609) 

(141,232,996) 

(24,497 242) 

(24,775.715) 

(2,511.755) 

(3,926457) 

(219,048.420) 

(241.189.660) 

11.025.553 

(29,037,495) 


(3,992,366) 

(264,467.526) 

112 250 

5.000 

13,562.939 

300,709,130 

19,962.554 

36,305.602 


(8.756.615) 

(15.265,550) 

(24,687) 


(11,949,391) 

- 

{2D.7S0,534) 

|1B,2GS,BS0) 

1.261,019 

(11,016,696) 

4,675,392 

15,693.045 

6,927,411 

4,676,392 


Ehlanzeni Distnct Municipafity 

Annua! Fmanctal StatemenJs for The yeaf ended 30 June 3Dt2 

Accounting Polfci& s 

1. Pnesertatlen oi Annuel Financial Statements 






A <,t w s«™tom.c«.n,i„5 WHd.*, »f.,=A l«v. «ns»>en«, ,ppta. «= *.do«d bet»... 

r*v.n„« and e-p.n«a h.« n« d«. dff«, a™». waan =«aa„„, „ „ p.™«.d dy a Standad) 


These accounting policies are cwsistant wiUi tihe prevJous pertod. 

1.1 ^reseniattan of currency 

These annual financial staterwenrs are presented in Seuth African Rand 
1-3 Solng concern aasumpliorr 


Which 1$ the Junctional currency of the muniopaJity, 


These annual hnancjal statemenis ha^^e tjeerv 
jjcwng corvcem for at least the next 13 months 


prepared on the assumption that the munrcipslrty m^|| 


continue to operpia as a 


1 .3 Property, plant a nd equ ipmen t 




purposes, and ana expected to be used 


The cost of an item of pro*>erty, plant and equipmerst 
it is pfQhabte that future economic benefits 

municipaFityj and 
the cost of The iierri can oe measured reJiaoly. 

Pmpertyj ptant and equipment is rn'HaJfy measured at cost 


IS fBCDgnised as an asset when; 

or service potential sss(?OBted with the Horn will flow to the 


^ location and corjdlti'on^SS^s^li^^^ tS d* ope^tim m ^NPuraijie Ec brni® the asset 

discounts and rebates are deducte?ln amvinraX^f ^ ^Boner intended by manasemenr. Trade 


ro 


1.3,1 Irftlal recognltton 


prosSi^or sypply'of’oooas mat are help (or use in we 

aunn, niur. Wan one year. Items ol P^m rteni a^^O ^ *"'»«“ to be asM 

are ntlelly mcoroea et cost, Tne ccsiXii Jlem or pr<i^' M^an™ euS^M^ as asses on aoquisnon Pete ano 
annbuBUe In bnng Ihe asset to the local™ arw cona^n^'ereM^t pe'Ctisse pnca and ower costs 

intsnaea by the inunicipality Trade diecoitnts ana rebates 1’ ' ^ «* operating in the menner 

necesseiy cosu o( diswanding snp teteo^ ng rsiteT^Sns t?^ 

a^t;:rrs7w"^rcSwpt™rorX^Tpie«tr^^ 

S:SS:^d .ransack), we „s, „ 

Sneers r^^^anroroS^a®«rsr^^;;oS^^^ 

acduired tews (an value ™s not tetsinun^ebte, wi 
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Ehlanzeni District Munrcipality 

Annual FirianciaJ Statements for me year ended 3Q June 3015 

Accounting Polrcies 


1 . J Property, plant a ncl et] uJpm ent (co ntln ued ] 

Msjor soars pails and w/vionQ aquipmani qualify as property, plant and aqqipirrenl wPen ine tryunicipality espects to use 
them auring rp«e than ooe penod. Simlarly, if IPa nraipr spare parts and servrOfK, equipment =»u b“u^ onSIn 

cortfiection witti an nem of propeny, plant arid equipment, mey are atxoijntecl for as propeny. plant and eduipmeni 

1.3.3 Suheequent itiDBaoreifient - revaluation model 

Subsequenit to inrtifll recognition. Jand and tmildings are earned at a revalued amount, being ita fair value at line date of 
revBiuaiM>n less any subsequent accumulated dopreciaUm ana impaimtent losses. 

^ ^ IS credited directly to a revaluation aumius 

° reverses a revaluabon decrease of the aame asset previously recognised m ^rpius or 


amount of an asset ae a reauft of a revaluation i$ recognised m sumliis or deflert, exceot to the 
erteni of any credit balance sKiating in the revaluation surplus in respect o^ lhal asset 

1 .3.3 Subsequent m eaaunemsnt - coat modal 

Subsequent to initial recognition, iiema of property, plant and equipment are measured at cost less accumulated 
depreoalion and impairment losses. Land is not depreciaied as it :$ deemed to have sn Indefinite useful life 

Where the mumopality replaces parts ot an asset rt tferecogrsises the part of |he asset being replaced end capdalises the 
new component Subsequent expenditure incurred on an asset is capitalised when it increases the capadtv or futura 
economic benefrts associated with the asset. i^ y a 


1 .3,4 DepneclatJon a nd impa irment 

Deprecation js calculated on Ihe depreciable amount, usmg the straighMine maihod over the estimated useful lives of the 
assess. Components of assets thet are significonj in relation (o the whole asset and that have different useful lives are 
depreaated separately. The annual depreciaticm rates are based oh the following estimated average asset lives 


i™'" Average useful fife 

Buildings 

Fumrture and fijrturies 10*15 

Motor vehicles 5 ,-jg 

Office equipment 3.7 

Other Hams of Olanr anrf Aquiompr^nt 5.10 

Bins and contai rvem n 


^e residual value and the useful life and deprecration method of each asset is reviewed at the end of each reporting dale, 
If the eirpectations differ from previous esirmates, Uie change is accounted for as a change m aocounling estimate 

Reviewing the useful life 0( an asset on an annual basis does not require the entity tc amend Eha previous ealunate unless 
expectations differ from the previous esiimaie. 

Each part of an item of property plant and equipment wiin a cost tnal is significant in refatlon to the total cost of the item is 
depreciated separately 

The depreciation charge for each period is recognised In surplus or deficit untess H is irrcliKied in the carrynrg amount of 
another asset 


Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further 
Bconortiic: benefits or service poientjat expected from the use of Ihe asset. 

The gain pr loss arising from the ceracognition of an item of property plant and equiprneni is included in surplus or deficit 
when (he rtem is derecognised. The gam or loss arising from Ihe derecognition of an item of property, plant arrd equipment 
IS determined as the difference between the net disposal proceeds, if any and (he carrying amount of the item. 
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Ehiarrzeni District Municrpaiitv 

Annual Fmancal for the year ended 30 June 20t3 

Accounting Poficres 

1^4 Iriangrble assets 


1'4,1 Itiitial racognrlioo 

the municipality has the resaycofts to complei^ 5 ha craietf a^rt 
■ ..probabto ,hat the municipai,^ .. rece.e toto.e Jcn.n,.''dene.ts or se^.ce poten.al. 

If^tangibte assets are mihally recognised at cost 

monetary a™ »™ls ar a MmOaiation of 
a-r valoe waa no, OeBammable ff, Oeameo oos, ,s the carrying “«> »«!--«< tUm-s 

1 .4 . 2 Subsequent m easuremeni - cost modfri 

intangible assets are subsequently carried a< r^tF tota. . 

ineligible asset is amortised over the useful Rfe wbert that ‘rnpai rments. The cost of an 

not amonised but >s subject to an snnua, impaLentTosl ^ '* *"** '* ''WoPn'te, Ibe asset ,s 

1 .4.3 A mortisatlon a nd impa irment 



Comeutsf fioihvafa 


reporting date aodthrchaoj^s ^ reviewed at each 

Pettormance. ^ ^ecogmsed as a change in accourning e«imate in the Statoment of Fina^al 

■^e munrdpaJity tests ihtangiljJe assets with finite useful lives for irnnairm-nF 

be unpaired. An assessment of whether there is an 2 J ^ ilT^ '* fndicatiqn that an asset mav 

tho carrying smoum or on ion, or »n i "sSe o^;Ts' oono st otton ropon.ng ootr^ho^ 
service amount), it is wntien down immediately to its recoveraWe arhount fn'r amount {or recoverable 

imparrmum toss ,s aiurusa to in. Su..«n,„, f,n“ >“~,ce smount) snff .n 

1.4.4 □erecognltiod' 

- - ^u«b.Pconont,cb.n..r.s 0 , service 

?fneS%’rfo™n2^*"“ " 
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Ehlanzenr District Municipafity 

Annuaf Fma^lc^aj Stateffifints for T?ie yest ended /q jure 2012 

Accounting Policies 


1.5 


NorMiurreni asset* held for sale and disposal aroLips 


NgMjf probable end she asset (or disposal ^oup} is available tot ^ '® 

^ committed to the sale wn.ch should » Lpe^ed to ooS ^ ^ ManagemenT must 

date of cfassrhcation ^ doalilV for recosmbon as a completed sale within one year from the 

15.1 Initial recoanitlon 

aiw [he asset (or disposal group) i s available (or immeiliaie sale in us o^esew eoo^r’ “"Ij " ■'•ably biobabJe 

Iss' ** '««3«=" •> = completed sate'w^i“o^"a ?«r'lC ft;da“7'”“ 

1.S.2 £Lit»epuajii rneaqurement 

Norucurren, assets hetd (or sate ,o, disposal group) are oteasu^d a. Its lower d( oarrying amount and (atr value less oosts 

group dassiSed'aTjieidto^sale'^'*'^ amor..sed) wture a is ctsssKied es held for sale or wtuia it is oart of a disposal 

luX’oT^'^r =■ Sl-P bs he,d (or sals „e raeogntsed in 

1vS inventories 

“rcZrr rvaris^at;^^^^ - ^.^boraaon. 

Suoseduemy ,nven tones are measured at the lower o( cost and nei realisable value 

Inveulooes are measured at the lowar o( cost and corrent replaoement cost where Kiev are held for 
■ dBtnbulwn at no Charge or for a nominal Charge or “s' *"S'e trey are held tor. 

coneumption m the productian process of soods'lo bed-slnbuted at no chstge or (b. a nominal chatge 

ss;Sa‘ira“ndtfrm^a“d'-MsS,^fo:.'^^^ 

Cuwent replacement ocsl is the cost the ntunidpaliiy mcurs » aequire me asset on the repoiang date 

The cost or Jnventones comprises of all costs of purchase costs of ( 
invBotofiea [0 iheir present focation and condition. 

produced *nd 

dwtnbuled. or related se^sTa render Th “Imc^roran. '*“5"'=^ gd«<s are 

replacement cost ana all losses 0 ( mventones are recognised as an einen !* value or current 

The amouni of any reversaf oieny wfne-down of mv^n^rjes ^ period the wnte-down or Joss occurs, 

replacemartt cost, are recog^ed arj retTcSon fo foe a™. S mmlrt" " ‘=“™™ 

Which the reversal occurs. hverrtorres rsoogmsed as an expense im the pencxi m 


coni/ersron and oiher costs Incurred in bnngrn^ the 
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Ehlanzenf District Municipafity 

Annual Financfal Staternenss for the year ended 30 June 2012 

Accounting Policies 


1,7 Financial in&trumeRis 
Claaalfidatfnn 

Theniynic^lrty dassrfies firanoaJ assets and finanaai liabilities into ilie fcJIbw-ng aiMonea 
; t surplus or defict - hew for iSno 

tin^ough surplus or deficit - designaied 
Held-tO-matunty investment ^ 

• Loans and receivables 

' Available^fior.sale financial assets 

! I®"' tf'r^Jugh surplus er defiot - held for tradmo 

* F through surplus or deficif - designated 

Financial NabiliUes measured ai aitiorij.Bed opa^ 

t«r v.,„, ,mough ,u,wu. .r „„ J .f th" oSgS” 

Initial recognition and ntoasurement 


Finanaar instruments are recognised initially v^rhen (he muntcrpakty becomes 


a party to the oontractuaf provisions of the 


instrvimeni*, 

:zsj,rsrr=;r’.;:;;s.VK;r.ris^ 

Tran««,«, „sB on fir.ane.al ,n.trymens a, (a,f valua w.nush surplia o, (tefal a.a fa™gni«d ,n aurplaa „ a^r,^ 
Financial instruments aw initpslty recognised at fair value 
Subsequent measurement 

»' «■' ™ o-fifi loaaaa 

Nel jams or loasea or, Ifia financial mairamanls at rai. value Ihroush surclus or dafioi diviaenas ana mlenst. 

« '' ■" riunicpalitya ngnr fi> receive peymen, 


Loans and recatvabtes are subsequently measured ai amartised 
impairment losses. 


cost, U6mg the elective Jnffifiest method, less accumuretad 


“’"5 .n..rea,™m lea. 

Avaiiabre-for-sale fmandal assets are subsequently measured at fair value This sicciudps an.iaKi ^ ^ 

fair v*uue IS not determinable. «vhich are measured al cost less ™ut4d^pei^ investments fer a 

Gams and losses arising from changes in fair value are recognised In Muitv until the aasec dicnjwoji ^ rLr 
be impaired. Interest on availaWe-for-sele financial assets calculated usmo the etfedi5«ve mteriioffnAiHi h to 

surplus or deficit as part of other income Dividends receivS cn aSaXC-Lte «ui^in^^ 
surplus or deficft as pad of other income when the mumcipaEii/a right to receive pa^anl ta eatabfished. 
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Ehlanzeni Distnct Miinjcjpafjtv 

Ar>r,L.9l Finandal for year e.tted ^ 5012 


Accounting Policies 


1.7 FinancJai instnim^nls (car)tinije<lji 

"■ “ '='■''0" currency s,o between 

FinardaF ira&Irties a? amortised cost arfi sutsseqijenily measirred amnr. . h 

--.i- v..ee ee..™,„,„o„ ““ ™«« 

Fnve8tmer)t& 

invested »n ''eg'Slered com Je^al o™ aepcsits and short-term depoiiis 

ar^rnel or as loar,ser>d re«rvables. and Vte 

ad/usted by uie imparrment loss, uwhich jj j-ecognised as an ‘hvestments have been impaired, [he 
MSentified. rmpairmente are calcylatsd as being (he drfferensS^r^™ ^ m the period that the imMirnisit js 

cKpected future cash flaws flowing fnom the Instrumert On diSDosal of amount and the presern value af the 

. pose proceeds and the carrying amouiYt is charged or credited Id the sSm7n! p'i 

ReceivabFfls from exchange traosactiana 

.ubsegue^tly measured atamod.sed cos, using 
dafr^t when there .s evrtf^^ th^the recognFsedln^X^r 

P" finsncral reorgamsafon and or diWcubes of the deetOf, probability 

owrdue) Bte considered imflcators ihai the trade re®ivaote?s imoaired IKp IS ^ ^^'a^ 30 days 

djerence between the asset's carryirvg amount and the orasLni recognised s measured as the 

effective interest rate computed at initial recogmijors. ^ ^ estimated firture cash flows discaontetf at the 

value and Scbseq^'iiy ^rAmortii^S^r^' receivables and ar^ initially recognised at (air 

ropaymonte and rmpaimients An estimate is rrtBBe^rdou^^M.SlLs hr^?"' ar^ount, ptua mtaresL iLj 
year-end. Significant ftnanciaF difficulbes of the debto^ P^itoabrlitv 7 ® eulstandmg amounts at 

^organization, and default Or deJmguerity in payments in ? ^ or flnanaaF 

trade receivable Is impaired irnpaimerTS^afe detem^ nii ^ are considered indicators that tFie 

Amounts d>at are .t.ivable l/^hr^orr^pX™^ ^elrpreso^' 'I^^.ue 

Payables from exc Flange fra ns actions 

M&l, are rmdalFy recognised at^ai? vaiufi?iVs7bs^eiS^^ JrObi,ili« held at amortized 

loss repayments, plus miarest ^ rneasuned ai amortized cos, which rs ihe inniat carrying amounl. 

Cash and cash equivalents 

n« 0 , b,nK Bverb^fe The cbteB„„z« cbbh «sh 

&ank overdran and borrowings 
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Ehlanzenf District Municipality 

Annust 30 j,„e ;01I 


Accounting Policies 


1 -7 FJnincJaJ Jjistrumftnts fcontrn usd^ 


HoJd to iTigturity 

»OOIO ..vir,rid!X~n=, 

rraur^' “““ ''”' •■« »,* ^ 

GaJji* and ioasos 

• A asm Of toss on a^wntni ass™ of (lie a“ ''“S? '* '^“Jn'Ma as toUows 

'ecognisao in suiplus or de«cil ^ ^ asssilMJ as at fair vs/ue Ihrougti aurolos or donal is 

0oWwr«n inn snano,, asset or*nanoa,S™,,yr.'rto™s™ir!nZ^ 

Dfl recognition 
FinanciaJ e$3«ls 

»' = »»« or „n of a o^eo or s,™, at nn.no., „ 

■ the nghEs to receive cash flows front t^>e asset have ejfareri- 

• ~:SSSSSzSSrT^"-''"‘'“^'‘’”’~ 

Where Ihe mun-apalrty has iransf&rted its rights to receive «*>, i, 

retained substantialJy aJi the neks ard reward of Sie ^ "S^her transferred nof 

exieni of the monjapaFity's contirtiring (nvoJvement in Se asi«^'Sm!n recognised to 

guarantee over ihe liansfenned asset is measurad i/sun.»..^t^L Continuing involvement that takes the form of a 

amount of considerafron that the muniapaiity coukf Pe reauiLi^to^^^uyll asset and the maximum 

OTttan and/or purchased opiipn finduding a cashr^ttled ootion or continuing invotvement takes the fonn of 3 

the municipality's continuing involvement ta the amouni ofSe fransferr^^f iransferiied asset the extant df 

except that in the case of a wntterr put opjion fmcludina a cash rnuniDpaijty may repurchase 

Ssefl‘!fri ^ ^ municpelity's continuing -n?di™nt?a mS to provis^n) on an ajs^i measufed at 

asset and the cpljon exerose pnoe ^ wwjant iS hmned to the icwer of the farr value of the transferred 
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Ehfan2enj District MunicipaNty 

Annual Financial Siatcmerrts for (he year enfled 30 Jvne 2013 

Accounting PoMcie s 

1r7 Financial Instruments I'continued^f 
Flnancul liabiltties 


existing Kabllity ere suOsianlally rnaaifiei suai eneicJarae a^mSf ™ -. I , V ortbetemns gfan 

s.«.a„e,ne recogn.t,„ n,a „e» ane ™ ..eraU’in 

Impairmant of firFineial a^^ets 

e. easn satenan, « financal p««n «« ivbetber a finanaal asse, or groop o. fin„«i,al .«aB 
Assets are csnnBd at smortised cost 

■« bas I„oa,r«., 

estimated fLiture cash flows (esduaing future ored.t losses that hxxjf ^ ^ present value of 

onginal effeciive mterest rale (l.e. th# effective iriterest rate comnuiBri At ^rvlfri CtiSr^nted at the financiaJ assets 

asset Siiall te r«iu«d either directly or through iie?L of aniaunt of the 

rec^hised In surj^us or dafioL The munT^paNtJ. 

for financial assets that are mdividuaHy sigiKficant and individualiv or coFieSS^I 'mpaimient exists individually 

^njftcanl. If it ,s determined that na Ji^e^ive a Jden« sS T 

(nrwnicn on «,po™on,.os. „ or con.mueo.o bo r.oogn,s.o ,re rro, .ndo3Lr«"',;Sa"SJSr:.rSirt'^ 

1>fl Unaudiorisecl eitpenditure 

Unauthorised expenditure means 

' ovenspendma of a vote or a mam diwsion within a vote and 

'" ■^^-«o(or.™o,.„oo, r,o„.oocorban» 

and whore feoo«r«l n » oubMouoob, <„ „ ,„ „* .b™. o1 *” ISSi MrToIJiiS.^ 

1 .5 Irrogula r expendiTu re 
fff) UiFs Act. or 

S SSra:".'SJ2;~S“S“:i;iSr.™^^^ 

Basx7isr!i"»sr.K™"sa’.sx;'^^ 

the economic entny's supply chain mgnagement naiicy Irreqular e^rXir p fIh ul “^'^^vention of 

1.1 fl Fmitlese and wasteful expenditure 

owSo®’"’'"®^'® *« Pbodo in vom and would have boon avoided haa reasonable care been 


All expenditure relating lo fruitless and wasteful expendnure is recognisdO ss an exoense in ih» i ..r n 
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Ehlanzeni District Municipality 

nnua Finanoai ststemenis ferihe Jo 

Accountirtg Poiicies 

1.11 Provfalons and contlnflerci** 

Provhsiofis are nect^nised when 

e«0eaea to be required to sente iS’eMr^lt^n’*"*'' * o™™'' « tne present velue of lt» experailures 

Wfe'ni'e'Cwy, "'I'Wl essessmentt of the i,™ «|ue of money ,„d »,e „,y, 

isssssrssss: 

P="M to reaeoi the p«ee,e e, ume Tn,s 

Aptetesioh ,s usee ontyforeepenn, teres for ten, oh ,h, proyrsion .p, o,,,.,, 
rawsions ere not reeosrased for tiilui* operaiiiij Oefics 

measureda* a prSoe *’®' ofewra oblisation (net of recouenea) hoder the contract o reoegmaefl a,M) 

- the^S^tXliaate 1 

!htf principuJ towoSSs ° a act'Wty/Qperoliria wnit MticefTied; 

;e™,Z'r"°"' ^'-PfPyaeswhowiN he compensaten tor services he™ 

as raised a valid expectation in those affected that it gu»iF ^ 
plan 0. annoencihs, ns main teatuies to Ihosa aftecledX f *" * fwtmotunng by starting ,o implement that 

A restructuring provision indudes oniv the direct t, « 

• hOl1SIJ,atS‘w^m"'''*'“''‘*'"""" ffhich are those the, areboth 

OT assw^iated with the ongoing activities of (ha mejnicipality 

Contingent assets and contrngent nabijmes are not recoonjseo 

^cognised, Conungenches are disdosed in note 32, 

S;SSS=- —•=.?= 


1 ? 


Accounting PoMni^« 


A(irovta„to^„^„ -"■'-sprov.s.oa '™S™se^«*Jigatog™te, 

If wiiJr i.H. 


- services ■ 

FI".noe l,„es - ,«,„ ”« =l«.,fi«„o, 

Finance J«jiseg . Jesies 

afe ire^lterrSto’ me S'JbiTatitiaHy all (m« nsits a^d ^ 

are tnitfeJFy necognrsed at of'the « equip*nent or ifltanaibte Cwnersnip of an ajs^t 

corresponding aretoS I f v^e “ a^aemfnu 

teasB psvmcnta duo in [arme of tt^ JncApHort of the laast and ato mf paymenis Ttie 

-p.p .0 .p. rp,. ■"« 

Subsequenl lo rniital recoor>ilrDn fn^ f»aej»w 

SSSS=2SSSSST-:»-"^ 

:ir-r,r'“'“‘""-“--”“-“"" — 

fS'vsy;ir.r^:xr:sr:".;» ^ ■'~"»«>~"o™,„^„,„„ 


Ehlanzeni District Municipality 

A/inual Financial Siaraments lot me year errcfee 30 Jtjne 2013 

Accounting Policies 

1.13 Revenue tfom exchiange Eransactloni 
Measurement 


™,ue o. ne. o. 

Sale of goads 

«ev.;u, co.d„,o.s ha« be.a satiated 

• *^emijriicipaliiy retains r,.,»ercosanuS,flms^enahnva“”J'„f*!l^ 

owrtership rtor erfechve control over (he good^d: ^aegraa usuady esspcrate^J with 

the amount Of revenue can be rt>e3sufed rehatJy 

X'nCaJSfS '"* »' l^otenssl assocated «tn »,* „a„sadt,on will f,^ „ 

me dosls ineurmd w to te irtareed m faspect of !ne transadtion den be measured mliaUy, 

Inlareii, royalties and dividends 

rruhtcipality, and potential ssaocialod wth (ne iransaclion wjii flow to ttie 

The amount of (he revenue can be measured reliably. 

Interest i, recoflnised. in sentiiis o- detet. usm# the efleoi™ interest rate metiioa, 

Rcyatees a™ resdgnised as toe, are earned ,n accerdanse «to toe stibstanee or toe retevan, aoreemente 

S^nestobS" wnen toe inenibp.l,.ys egb, ,d«ce.«paymen,has 


1,14 Revanue front non -exchange transactions 


Concitfoas Oh (ransfemad assets are sjipulatjons lhat soecfFu ihat iti^ ih le- 

ernoodted in the asset is required to be consumed hw •hn rmr- nioiei ^ * ecortomic benefits or service potenti^ 

potential must be returned to toe wes'^" Pr »>« r»c-oienl as speoified or teture ecdnerdie benete or «,r™. 

Med. but do not speoi), irsenlioi' pSto^Uahs^^^' be 

deployed as specified. potential is required to be returned to ihe transferor if not 

(raS^ferrecf^ “seTbSf an'I^te ^ imposed upon the use of a 

Recognition 

exter>t that ’'^gh^se^rnTsS^of^^ fscogoisetf as revenue. SKcept to the 

re'„rtoer2srx:srar;";;r„r^ 

amount of revenue equal lo Ihst reduction. Ou or the [latulity recognised and recogncses an 

Measurement 


Revenue from 
municipality 


a noh-eKchange transaction 


IS meas,™ at toe araouni of tne Increase in net assets reoisnised by the 
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Ehlanieni District Municipalitv 

ArnuaJ Flnanew siasmsnB for ro ,„aea M June 2012 

Accounting Po iicies 

1.14 Revenuelrem nenni^h.nse traneeclion, (cumlnueij) 




Transfers 


Transferred assets are measured at their (err value as et the date of a«|ui,,t,o„. 

Gifts and donations, Fncluding gooifs in4:lnd 

Gifts and donations, intludiing goods in kind are ^ 

econdduc Oenehts nr senrice potenha, v., „n. to .he^r,.pai„n^:f.;rr;'’:^ut oth'^ as»‘^r rmrur;:,„p,v 
Services in-kind ^ 

Services in^tmd are rtot recognised 

Serwces Jn-tkintf are necogmsed as nevenue and as ass*^ 

1.1S Borrcwtrig coats 

«piSl « s^cJ'pme h “ 'J‘'«*'vihg assetare 

borrowno rata eligible (or capiialisaiion la oetemmea as M™a “'e The arrount of 

■ t>f<*ta»i,a a ouaf, tying aeset.ese any 

' ewrovwng costs haw been incurred and 

acfrrmee that are oeceeaeni to prepare »,e aaaei le, is ,„«„ned uae pr safe are urroersSn 

aeeouhting pniic, on Impairmeni of Aeaeia as per actuiuop^g paSC.;ira„d", ??"! “' "’ =“»">“« *»*> the 
erh^ot n, s. wme^0»n « «n«-0« la era,"oS“:;=»j:^t:;a:e raoum-^';:^, 

Capital, set™, is suapenoed Conns e»«.ic«f pepocs m »Wph apPve cevelopmao, „ .nterrupso. 

neraaary to prepare se ,ea„Mn, asset S, s iPSocen us. or 

erhitemnstTualon I’*" '* “Pahle of being us«f 

all the eoiiviiws nerasary to prepare that pan for la^nieX?® oIS ■• “"e'h'hs sposianPaiiy 

All otsr Borrowing ras ere necogoseC as an e«pe„« the ponoc ,n whrph «,oy are incuirea 
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Ehianzeni District Municipality 

Annual Financial Statemenis fof tiie y^ar ended 30 Jyne 2012 

Accountin g Policies 

1.16 CsnaLruclion cortracb$ and receivables 




Vanatons in cantract WQrtc. darms and mceniive 
customer. 


payments aia induded lo the extent inai thsy have been agreed wtn th^^ 


^S^a^ “ revenue . recognised Id ^e e«em d.ai 

irtcyrred. recc^r,sed as sn expense in the penod in wtiich ihey are 


When It is protKable Uiat total contract costs 
exj>ense immediately. 


wjIJ exceed total contract revenue, (he 


expected loss is recognised as an 


1.17 RevaFuadon reserwe 


MCiiniulaled surplus I deSci Op disppssi die defievsIuaiorsuSis^sS^.t !f h*.» ^ 's»™ to Itio 

Odd d,ss« „„ dispose,, oesed oo ,ve,usd 

1.1 19 Impairment of non-ca&h -generating asset? 

comrrwciel reiutn. » » = " o "’o-'oc-- wnsistem wiih lhai adopted B), s prara-orienuted emit,, it jeneraies a 

NoiWteSh-geoaraliiis assois ore assets odtar than t»sn-generat.n« assets 

oiher aweiB or groups of ssse!& Conlini;ing use that are largely indepe rvdent of the cash inflows tram 

« ■“ Of 00 asset esoludto, doaace ooste sod inpoma 

Oep«aa6on (Amofflsaiioo) is tda sysiamado siiocatioo oj me dep«c,ab(e amoust ol an asset ouer in useful life. 
k^M^pS, wS” p^rteV “■* “ *“»' 'o"9'' oensaption benaaen 

Recoverable senoce amouni is ihe higdarofa nDr«a5h.9eneradn5 asset s tair value 
Useful life ise^Eher 


less costs to seFI and Jts value in 


use. 


tlK penod of dma over wmcp an asset is enpacted ro be useo by die municioaHy; or 


<b) me dumber o, producdoo or s™„ar unds es^a^iS te S by .be mutecpaley. 

“ST nob-«,b.geoera.,d 9 ass«s dcm casbd,eneradr^ assets a™ as Wow 

Idenlification 

woeo me ca-TTing amouoi o, a non-caaOHjeneratirg assel exceeds „s recoverable seorica aiPbun. ,1 is mparred 
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Ehlanzeni District iVfunicipalitv 

AnDL,al Financial Slaiemeiics fc/ the year 30 June 2012 

Accounting Policies 

1-1S JmpaimiBnt Ci n^h-cash-genoratina assets (continued) 

eu«v u.J? amourn rts recoveraWe service amounr irnoaiimeni annuaJfy bv 

ex ^ yaar tr an intangieia assat was .nifajy recao'.sad du^^hl test « pa domad at the same SL 

tteieo fafimptrnment eefere (ha end at the curram rapartfng ““ ™"' PS"«i that inBag.bte asset wST 

Vafue in ui# 

VaJue in ijse oS an asset is the pwsent vatue of the 


asset s femai/i<r>g service petentiai 
sif an asset ts determined using th# foliowi 


ng approach 


The present vaJue of th# femairtmg service potential 
Depreciated replacement cost approach 

sarvtpes the asset provides. Overeepa^^jB a “a *««“'«» •*‘0' S'* uoaopassary forZ^S of 
deftiand fer goods or sartaces the asset provtde* The dptaon a s capacity thart is necessatyto meet iha 

asset oo an optimised Oasis tho. reS^ls’^falTnai^'fSZTef^rhrs'^,™"' ™ 

Restoration coat approach 

Service untts approach 

The Pdeatfnt vaiLw or the remaming service DoleniiaJ nr ih« cc - 

;™-it,.det.rminedasth.dep.pa,«,,ep,oddcaror%1^^^ 

Recognition and meaojrement 

the asset is rsduced »” "t* M'tying adiosot of 

An impairmera toss is recognised immediately In seiplus or oeticil 

Any impainnanttoss Ota ravetnad ndo-cash-genaraong „«t ,s .rested as a ravatoation decease 
After the recognition of an rnipaunment loss the deoraraaM/in rarrsass^. . s 

adjLfSted m future penodj to allocate the the non^caah^neretinq asset « 

^ny), on a syatematic bosis over its /emaiorng um 2| lite ® ® ^^Stdll^l value (if 
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Ehlanzenf District Municipality 

Annual Ftnsm&aJ Statements for tne year ended 30 Jim* 

Accountfng Pofic res 

l.ie Irrp-^miemof sss.te {continued} 

Reveraal of jn Impairment loss 


The mjnrcipality assess at each repcirtjnq daie ^ 

periods for a non^sh^enerating assot may no longer eirist or rrai rmpairment loss rocoamsed iti prior 

m.i«=p,i«y estirraes ,he 'ntfiafarwisB,!' 

.,b,e« n« b.en . chbbj. i„ 

The carrying amount of the asset is increased tn ii« r^sm kr since the Tast impaimnent Joss rt^aa feoDoniwd 

itiipa-rmont Jpss. The mcfo&sed carryma Imfum o?an“Stt^rr7'b? IS a reversal 

eircead the csrryjng amount that would have been detA/minzwH Vj* ^ ^ •‘ewersai of an impairment loss does no( 
bean recognised tor the asset in S 'iW'e'Wiion or otronaainn) hid w loss 

^ ro^rsol or ,.pb,rBen. loss lor a aon<ash^one,a.,„, asso, ,s laoogn.soO ™n,ad,a«v ,„ soo.b, or dalM 
o,ao ,a.pa™a„.ioss o,a rova.ao „oo.„sh„ooa„bo, assa.is iroaieb as a ra.aloahbh .hcraasa, 

assot IS ailWSB olh fonha non-cash-gcoaratino 

«bo (if an,), on a ^yararnabctTsisoiorfB »«='■* -^ing amooni, 

Redes ignation 


1.19 Si8nrficanl(i,d|,aFnentsai>d «oiircasofas 1 imallon unosnainl, 

an™?la -ali’itamM ii throTO^Si’ .a”“‘ >"1 aasoraptions mat aKect the 

applicanon of judgemaoi is inherent m the formaiion ol esiimaies a*' mlormaiion end the 

eshmates which be niaBhal „ ih.aontial fioaopp, »B.aB^nBl';|lSi:d?e*n,ei“.;*a^^^^^^ 

Trade ree.i..b)e, / Held to mawrity Inveotmenu sndlor reans and reeeivable, 

Ib^nd of eati? teponing pwii/ln Mteimiol^' ^ fecaivebles fpr impairnieet at 

«dT;^TrSt'xzifaT«r'’‘'"" r~rdre:.i‘;x«rarhire 

basis, ^se<<*pnSX'roKXT aX‘ilaa"to‘Cini'S^^^ reoee-abies -scalojlated on a porfoiio 

present at thersponmgdaio that correlate wiUi Se lauiis on the oonte]^ =1 ®'*»r indicators 

bala nces in the portfolio and scaled to Ihe eslimsted loss enBrgent* ponod ^ ^ 

liripairmenl testfrig 

vfllite^irMjse calculations and^t teSS coste e 

aseumpiKsns. Ji is reasonably poisibJe that the fnamn a vLJ ® ® esL mates and 

per eshmahoos andma, then repplre a material 9diPSPnenVX"L“!ng 

oarrylngmpen! ™T™I reX'iabiriTXBo" 8^“hs*t«ted'^n"an°Im''T* S“Bgest that the 

grouped st the rowest level for which identifiable cash flowi are an annual basis for impairment. Assets ore 

jmbjljties. if there are indicattons that impairment may have occuft^ ossets and 

tor Bsch group p| assols. Expected fu[u^ «rflpT/u«^F^FT^;„? L of expected future cesh flows 

mhorontl, unoorunn ahd eoo^matohdlly SfoX™ T^X?oXnn‘ '"a"? «= 9 »^d 
(list entity specific vanabtes, i.a. prodiiction esv^ates supply^ ^ number at factors indudmg 

aoonomic taclors such as exchange rates inflation interes^f tn^ether with economic factors such as {list 


23 


Ehlan7eni District Municipality 

A-nuar Financial Statements (on tre year enCed 30 Jane 2012 

Accounting Policie s 

1.19 Tmesfer o( functions between entIUe. under contnton control (cotlUnucdl 
Provisions 


ef these estimates ^to»! ™a?e »Mileble Addiwnal dtaaosure 

Usefui rives 

eeoncm^ banefe or service octentiai at'e -wto to^e Ssu„;:i\'^re =" 

Effective interest rate 

The munropaid, used the crime Interest rate to dtscount miuie cash itows. 

AlJowance for doubtful debts 

BWdance that it is mpaimd. 11,0 

cash Hows dtscounteo at tne effective .rtiarest rate, cemeuteo sSke^S^tilScr '“Ip™ 

tr20 Employee benefits 

Short^lemi employee benefits 

L°t:l'rn^?Jdrd^o"n1“ ?e'ated“«‘l^« * “ ** 

Short-term employee benefits Include rtems sucfi as. 

I secuoty cwtniHitions 

absences s c«npertsa(ron for 

ibe reiated emproyea service, reporting penod in wbicb ihe employees 

m which the ernpl^o'J^M JnTer^ihVrt?^ sei™ ^porting 

cellphones) for Oirrent e^fajriple. medical care, free or subsio-sed goods or services such as housing, ce^ ar>d 

undisMurned^amouni^f the mumapalrty recognises the 

as a riability faocrued expersela ^ f t'"' tf'at service' 

nnjnlJ.pailJlf rlccgn^t^ha^ 

atnent that the crepaymont wiil lead to for ewartiole s mHu^nn * ^ excess as an asset fprepaid expense) to the 
as an axpensa untess another saSof SSti? *'*''• * “i" ’"a 

B«=' ^ ■"= ™!esion of the tenefits in the cost of an 

en'SnTpoIi meSs“cf^w.t;Si ^ empio/ees render so™, oea Dial increase 

expected cost of accumulalrDg comperrsaled absencs-s a>s ina i a ■ Ocours, The mumcipaJrty measures thH 

reaut, of dt. unused enti»er,«®nl lhaf^« J^muS^^hrS'lirdlr"” = 

has a P«s«h1l4»l'wos«SveS9at™to°mSe^such'^aww^B’a^’*°™^^ "eleieopaymems when the monictpaiity 

^^^.ahoncanbemede..p,esen.4i,aS:tSrrn:':^^^^^^^^ 


(he 

render 

penpd 


Ehlanzeni District Munjcrpalfty 

Afifitial Firian&al Statemants for year ended 30 June 2012 

Accounting Po ifcies 

1.30 EmpJoyoa beoeflta (continued I 
Post retirement benefits 


<"e p„„. 

control and use those assets to provide Iwnefijl to imLov^TS '* common 

li21 Invostmer^i income 


lr.i,«lm.nt incoma ,s racago.sed aa a i,mey,roport,on Paw pang the effect.™ ihte;eat method 
1.23 Related parties 

isarta '"^rhrs.r= “r ^ 

Amca, Ohfy epppes w,th,„ the h1?oh., PPhei^drg“mrS« " *«>'«’ 

imaudtrig those charged v^°he 'g^m ihe"rnuhs:™BS'"n “’® ““'"t'es o( Pie municipality. 

required to perform such functions **>3 y in accordance with lagistetion^ In instances ^era they sre 

£lr.S^?,“J,'Srm^arg:;,rr«;rr^^^ — r Pe e«pec«d «m„u.h« 0 , 

Only eansecpons with refaled patties not a, aim . length e, net mthe onJmao, cdu,« of business am disdoseo 
1.23 Capital commitments 

'“«« » fcture transacpon. that «,„ normally result to 

d.w«urh:,:rfn"L":,Smg1l,";r " »»=-»»" ^ »dP.l..y. Pu,are leduded ir. the 

* approved end contfected commiiments. 

- where Wie expendrtjne has been approved and the contract has hi>*b« iit*.ar™ y^.- - 

' where dcSdosure is required by a sped he standard of GRAP 

Prior year comparatives 

Where necessary, cemparapue hgures have been reclassified p. conf,™ « changes in pr.sehtation In me current year. 
Budget iriiformatlon 


Budgeted amourrts have been included m the annual financat stalements for the curnent financial year only 
t.24 Cootingenl: Liability 


A ojntingent liability is. 

(a) a possjbre oblig stions lhar anses from past 


rT«® ufT'*™ ‘=® tMtly by the occurence 


non-occurence of one or more uncertain Itiure events not adlplly wilhin the cemml orrri. .eiiKr 
fh eTn!!! Obligepohihet arises Pom past events but is* not recognised becep“a 

'"iJ rhfe'pS'’oCm.:n" ~ b..en„a. „l» be reouired 

(nj the amount of the obhqalion cannoi be measured witht gufficient reliability, 
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Anni/si FinancJal Siaie/mejitg f« ne year errtetf 3Q June 3012 

Accounting Polic ies 

1.2S CantFrtgent Assets 


A contiogent asset is a possible 
occura-nce of rton-flccurerce o^ 


will bsconfTTiMonl/by ih. 

«ie or more un»,1,.r foiure ovenu not wnolly within ths control of the ^ ^ 


pPanzeni District Municipalitv 

AnnuaJ F-nancat fo-ma indeo k du,e 2012 

^tes to the Annuat Financial Statements 

Flares in Ranc? 


2. 



N&wstsrdards and inte^preiatton* 


2.1 SUMara, ana (nterpr,l.«„„a b„, 

lb. rrssx%«=r nt rr 

GfiAP 23: No„^„h,„g. TsmaadKan, 

SSsHiS“”™~='5:5:.=r2j^^^ 

tins rawnue WJ (e measured ai ihe ameum cl ineraase m net assets ,.s„„ . 

A n net assets fecogntsed cy She mumcipainy. 

.moan, e, ,ne redcg„,.ed a* ^dgn,^ a’^a^rd™ 

T1» efted.™ date 01 the aandard ,a ter years b.a,„„,„g „„ ^ ,,,, ,, , 

™dmdn.M.aadedts.d adopt the startdard ter .e.,,t, mem 

.-,^«a..hes«„dardw^^ 
let P„ee™u«a„ of a„dpe, 

Suhj^ta to (ha requrremenis of Djtaaraiirn ^o 

A hi® amounts on b e<imp4r*bte bai.K and 

-dtosted ,0 te'L:Sk%^tS^Ser 

A cmparawe pee an *aaa„„ statements 

- indude the same actwiies and^nsMs"™''"'’"^ ' ' 

* same classiftcat on system: aw 

are prepared for (he same penod. 


The effect. ye date clthe standard ,s hi, years deo,nn,n,p„ er.ffeso, 

Idr the ffrs, Sme ,n .e 20,3 annsa, ,„an.a, staatmen.. 


2 ? 


district Municipalitv 

"ua[ Financsi st««„e„,s (o. (n, yaar ,n«<, 3^ j„„e 3012 

^tes to the Artnual F manciat Stateme nts 

i- NswsdndjM, ,nd m1.rp«t«f<.ns (Mnii„,e<l| 

l[ IS unlikely inat ttie standa/d w.ii iiave 
SftAP 103: Heritage Aaa^ts 




A Awags 

be measured reJiably. 

=n.VAr^e;S“r '‘''^^™"' *" ^ ^coo^a,. cnar. » „p 

SeS? S/S deb ™e 1 “"'- a'SS^L^rrVmg 

surplus in rsspec. of ffip, ne„a,„ “""'-is to Ihe n>na„, ^ 

msre is sn indipa,™ S-pf ss<i. repprlng daa «hpmpr 

Sbpuw bs inPrudMlTurpTuTS;^^^^^^ ‘>«'' ""P”— ■ l-t or giuan „p. 

an intangible asset cameS ai a rev^ufS a^f^tsnee w,(h in, 5 Sjandai^d. if an itenfof dSlSr^ ^^aet and its 

3 Sset cern« at s revatu^f smouni ‘f'vestment property earned at fair vaJifp^Si equiomem or 

srrd ds p,e„,us oprrylng '«S^f 

“me canryirjg amounJ af 3 heritage assej shouw i« ^ ^ 

‘ or\ disposal, or ^ <»reco^n2sea 
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Ehlanzenf District Municipatitv 

Annual Financial Slai™«B for me year entea M June 201 J 


Notes to the Annual Financial 


2. New elanaarde and lr...,pr.l.tions (continued) 

«d.n no luiur, eddnomrc ^ne.e or eery,,, ootenoa. c, eimeced m.n. nc uce or oicooca. 

wrwn [he hernage asset is derecognised drffBrertca ■$ recognised ir surj>Jus or deficit 

The oDece™ dale of me aiandard ia for yeora Oeginning on or ahe, 0. rtpn, 30, j, 

rhe.™„oa,,,e,pec«foadco,meefonda,dformehrs, 0 n.e,nme 20 iaanh„o,.^^^^^^ 

. « uni^ly ,n.„neefonda,d w^haue a ^ me ™n.o.,:.y, 

(j«AP 21 . [mpairmert of nor-cish*generatfng assets 

Non.cash^nera,ing asaett one aaa,« other man ca.h-gene,at,ng ,«es 

^h.n me carrying enioirn, 0 , a non-caan^.nera.i„g aaaet excoeda da recoveraot. ae™„ .mount, n ,s ,m«,red. 

following approaches: ‘ *®'Ttce potenaal ol a non-cash-generatinj assel Is deiemuned using one of the 

* Depreciated replacement cost approach 

* Restoration cost approach 
■ Service units approach 

periods a ^n^hVeiSSing mly'nrC^^ Zm' ''’ ‘"“‘IJ'’ 'mpnemeni loss rataignisaflin prior 
esiihiaus the r«ovefo 4 semid a™unTa?lIaS; '’^''e dacraas*,. ,t ,„y yupn indieah^ aSS;?„™p,, 

The effective date of the standard « fo, years oeginning on or after OT Apnl 3012, 

The municpatity a,«cts to adopt me standard for the n,s. ome ,n me 20, J anhua, ,„a„.„ s, 

.. « dhimely the, m. standard »ll have a mafonal mipact on the m^pahtye anno., fm.nci^ statement. 

GfiAP 26: Impairment □ftash-generaiing assets 

commercial remm. ‘ adopted by a profit-onentaied etrtity, it ge nsrates s 

When the carrying amoon, 0, a oaen-generaOng asset ecceeds ns recoverabfo amount, i, ,s imparrad 

any such indicaCoo onste. a'i^mSpalS Mcma^ m* ^ “^-fle^^ng asset may oe impaired. It 

ot an assei, an murjicipalily esttmatos the hjiure cash inftows arwt estimating the value in use 
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Ehlanzeni District Municipalitv 

Anmal financial Siatememt Iw ma y„r anoaa M jane 2013 

Notes to the Annual Financial Statements 


2. 


Standards add rnterpretattons (continued) 


n. us or aefi« *ny ,,o.™.n, loss o, . ,e«,oeO cesn.„ner.Ung asse:",rZ'a™ e " 

noUKSsibte'to estidi'Lte tSf estimated for me incfJV.dual asset Jf .1 is 

or m. «.n^n,r«i„g on,, ,o «n,nh ,n. esse. ^oovnraote 

a" “«> or 9™up of asses ,e laenu W 

■ fulu!' o "SrSItilo de’ZnfiJe ;^ue^n “"O 

aUected by m# internal tra nsfer prtong. ^ cash-gerjeraiing un^ts (.hat are 

Xr.:SSr‘“ oonoo ,0 oenoa fo, fH. same as... or fy,.. , a..e., an,... a 

amouw of ine un “ Tl>^mX™en?^s“a“Sl^T^'|5I?ffi"i[I o™ont of th e unii i. (ess ihan the carnen. 

SJoafrl^e^?' oor^ing ar!™n“ 'eaSfa“s^,;E:? oash^nerafing assel" of *, a 

impairment Josses on mdividoal assets reductions m carrying ani cunts are treated as 

cash-oenerating astet is aJrc>S^f^ ^ (yopartiort ct the carrying Amouni of mat nors- 

amoun( of the cesh-generaling unrt ® ^sh-generating imti pnof to «[ima?on of tHe ^J^rabte 

peri<>^s^o^^S^^ie^e?l^%''assS’^^^ indication (hat an impairnient Jpss reM^njsed in prior 

rnunidpfljiiy esirmates the recoveraoie amount of that asset ^ depressed [r any such indicatjon amste. an 

THe effective oate of fhe sten<danj ,s for years te,,„nmg on o< after 0i Apni 3012 
The moniopality evpect. to adop( the siar(jarfl for the Pi«i i, 
ft Is urnihery that lha standard wiJI nave a matsnaJ 
GRAP 104: Finsnciaf Instruments 


me in me 3013 annuaj firvancisl staiemente. 

impact on the munieipality’fi snnuat fjnanctai statements. 


Fin^aaJ i^3trSjtieSf^”da^e!?S‘i?ow Saas^t requirements for finanoisr insinjments 

liability or residual interest in another myniODalrtw A jfo^r nsef ftn&f5Ctal assei m ona murrjcipalny and a IrnanciaJ 

;;ai»i,ue.aM other assefs ana labihhes ^P^a meJarVseE “’"T'*" 

(hrouBh the provision of goods or services ^ ^ ^ exchanging finandaJ i rrairuments raiher than 

On* or the key considerations in rnKnailvrecoPnismofinanriai'.n.eeir, ™.* a ■ ^ 

instruments, b^^een Ananciar assets fina^atlla^iSrend ^-ai^notioa Dy the issuers of iho^ 

distinguished from residual interests because they involve a canlraciuar rurh? assets and financial liapitities are 

firancial instrument Residual if^teresis entitle an muniflpaiftv^n L”' or pay cash or anothe* 

liou.pahor aoP. ,o<„v,oehd. -™ier di.,ho:.J.:"Sd af:^a“a|Chfa .M^e^So. 
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Ehlanzeni Djstnct Municipafity 

Annuaf Finanoai SJatemePts fi>t yeaf ended 30 Juns 20 t? 


Notes to the AnnuaJ Ffnancial Statements 


2. 


New standards and interpretations [continued) 


cons«fersttM®sub^^n» ''^Wrty or a residual inrerest, an mun-cipality 

imo Its “rnponan^Srts^ ellocates the JnstruineiiT 

roU?src:;Tn~^^ 

.n,,re» (r« foreompte. *ti«e 

Concessionary loans are loans eiUief fece-J^rec) by or Granted armr^naf 

■merest rates arte Itexible repayment terms Or> .mtial recogSterme'w vS * *• " 

oMhe agrees eomraetual castt tlovs. eiscoeetea esmg a narKei mtstMrate otm .r«. t™ = '* " **“ 

diffarence between the proceeds either recsj^^ed or ^ a s'^'la^ transaction, The 

tof as nan-e)fchange revenye by the reclp^ent of a concessjonarv^An/i n contraclual cash ffows is accounied 

from Non-exchange Revenue Transactions (Taxes and Trerrsfara^ flrrrTi ctnn 0^ ORAP on Revenue 

Preaooiation of Finaooe, Stala.ents 

munjcjpalrty rnaasutes a^ffna^rloahns” mJm *' An 

* a deriv^&tive 

' ' ' - "'‘'—I »'«'"«-"•» a ^ermeb^a™ a n,r,.aeneab™ 

* hBfd'fof-trading, 

meX?« m WrS"™'” °' lit*’ .* oesignatetr a. ,ecegn,»er te be 

* ^ can 0 < mMsured reliably and 

other reetrtrmenls .her do no, meet tee da SmOoe of snaecel instromeete et em^aed cost or ooet. 

Corm>.r»d instromaela that md-de a der.>reL,e and noo-dnnva,™. hae, 

tNe sTenSerS^Tn '»>* 

host comract and embedded rJerivabve seoeretfitv uaina GftAP rtta*"*^ '* accoirrrt for the 

measore the entir. ™mVr« a! Sr ^,1™^ monicpaMy « hmre™, reomred to 

Sd« am m?.vrnrsm«SS? 

*ter^ mts; “'''’' '" “=<- O' ™«»t oanno, be 

on™ liebridy e, there. teir .alua or amoroaed oos, orc«., ,„a 

An enirty e fihancjal esae. or the apectioalt, idenofied cash «ih™ o( ar> ataet when, 

the cash flows Irotri [he asset expire, ane settled or waived, 
signrficsnt nsits and rewards are transflerrea to another paiiy ■ or 

^X'rSiwlf^"'" "AS trsnaterred oomrot o( (be ease. ,e 


Ehianzenr Distrrct Municipatity 

Annual FrnanoaJ Slatamerjts for r<ie year ended 30 June 2012 


^tes to the Annual Financial Statements 

2. New standards and interpretations IconUnued) 


finsrvcjaj [labiJity. Where an municipairty modifiei the [em of an eKiatma ftrfiJir 'IS- h^’ netognrtian of a new 

exiinfluisHment of an ewsiing tafaJiy and itie recognition of a new fisbiMtJ ^ 

of $et^ff O^S.?nd^ne°pafli«Tind statement of financial position unless a legal ngm 

financial PosiK^SmenlofSano^l mumcipelpty's statement of 

oitposod to 05 a result of annual finanoal staterrrenir’^mTi municipoJuy is 


GRAf^ 10J ooei no! prescribe principles tar neoae 
Por>B as tfie pnrcipJss m IAS 39 are applied 


acta^nlr^. Ar mun.cpsl.ty i. psrmitistt to appfy hedge sccopiiting. as 


pnrreXr3r=rar.ra;“dS^^^ 

Finance. ^ depending on the decision of the MmiBter of 


T>ie effective date of the standard rs for years beginning on or after Of Apnt 2C12. 

Th, «,dt„cip„,ty espdcts .0 addo, «te standShl for ,ho «,« omp ,„ d,a 201 3 apooal .hancar au Wta 
I. i. unl,kd.y ,hp »nand„ah. w,l, hava a mster«l appa„ pp ,p. aohu*l Snano,,, s«te™h.s. 

3. Cash and cash equivalents 


Cash and cash equiualents consist of 


Cash on hsivl 
Bank balances 


The municipality had the following bank accounts 

Current account ( Prim ary hank account) 

FNB JSielapfuit branch 

Account Number 621t34914lt 

Cash back hatance ai the beginning of me year 

Cash book balance at the end of year 

Bank stalamsm balance at the beginning of the year 

Bank statement balance at the end of the year 


4,D00 

5.923,411 

4,000 

4.672,392 

S. 527, 411 

4,S7S.392 

2,433,972 

1.327 579 

1 .327,579 

12,297.403 

2.433,972 

1,327 579 

1.327,579 

12,297,403' 

2,433.972 

1.327.579 
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'or .hs yar j 

No^ to the^nual Financial Statements 

Fjgurat m Rantj — — 



3^ Cash and cash squivalents (continued) 
^counts) 

FNB Nelsppurt branch ^ 

rNS NeJapfuit Dfanch 
A^um Number &2 113495 3:5 
FNB NafsprujC branch 

1 13 496 360 

pfe'l^pruri branch 

62lT3 496?Da 

FNB Neispoiit branch 

Number 63 113 466 S 64 
f-N 0 NetepruJ( branch 
Account Number 62 1 13 495 $54 

<• R.«l.abla, aachanoa traniaaUan. 

Olher receivabfes 
Trede debtors 


T^ra,r™..a»,.aa.aaaa«,e,,ca.an^aa»a™„„a,«,ba.aa^^^^ 

R«<.nai,.„a„ af p«a,.,a„ i„„-™an, a, ab,„ „a«..b,aa 

OperHng balance 

proviston (other debtors) 

ExpefKfJture IncorretJ/ublised dunn^ the year 

Trade debtor^ 


211.661 

203.690 

431,114 

413.SS2 

426,405 

^1f.DS6 

9'36.Ma 

947.348 

1,369,053 

1.310.632 

60.033 

56,303 

2,046,255 

39 456.704 

299,231 

39.456,706 

41,502,959 

39,755.936 


feQ, 01 fi. 35 B) ( 43 , 953 , 231 ) 
- f 37 , 4 t 5 'l 99 ) 

' 1,390,074 


(60,013,336) (80.0 13.3S6) 


2012 

Property rsii«c 
Other 

2011 

Properly rates 
Other 


Gross balance 

'll 9. 476. 060 
2046,255 

Provisjon far 
doufa-tfui debt 

fS0.D18.35S) 

39,456.704 

2.646,235 

121,521,315 

(ao. 013 , 356 ) 

41,502,959" 

Gross balance” 

119,475,060 

299.231 

Pro^rision for 
tfoubiful debt 
(60,016.356) 

TntaJ 

39.456.704 

299.231 

119,774.231 

(flO, 01 3,355) 

39,7SS,935~ 
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Figures in Rand ^ — 


4. Receivables from exchanflo transactions (contrrucd) 

Trade reoeivabJe; ageing 
Cerr-ent fO - 30 days) 

31 - SO Daiys 
BT -00 Days 
91 * 120 Deys 
t2l -365 Days 
+ 365 Days 


+ 365 Days 


impaired 

Current {0 - 30 days) 

3 1 - GO Days 
6t - 90 Days 
91 - 120 Days 
121 -365 Days 
+ 365 Days 


S. Inventories 
Consumable stores 

Opening balance 

Additions 

Tssoed 

Closing balance 

inventories compnses of office stationary. 
6- CaprlaJlged pre-pa id expenses 
Capitalised pre-panj expenses 


Caprialrsed pre-paid expense relates to 
disaster equipment. 


pre-paid maintenance cost to be incurred within the 


7. ^AT receivable 


EARS VAT refundable 


8. investments 

Fixed deposits 
Listed invesimeris 

Tha mart,*, vaiua or tha Laiad Saoiao, „ 30 j„oa 2012 w.a f, r j oae 833. 


2012 

2011 

2,046.255 

119.d?5.06D 

4, T 89,234 
7.214,793 
7,333,028 

56.822.406 

45,214,740 

121hS21,31S 

119,774.291 

(80.016,356} 

(36,025,125) 

(43.993.231) 

(80,018.366) 

(S0,61S,356) 

39 465.705 

4 180.234 
7.214,793 

7 . 333 , [J28 
21.016.880 

39.466,706 

39.766,936 

312,304 

251.226 

251,226 
ai 6,497 
(765,419) 

264,713 

549,133 

(582,620) 

31J.3M 

251,226 

643,943 

1,345.643 

next 12 months regarding 

226,966 

10.322717 

24.667 

375.3S1 

375.381 

400,066 

375,381“ 


Ehianzenc District Municipality 

A/nttal Fjnanciaf Statenfients for ina ysar eni'S^ 3D June 2012 

Notes to the Annual Financial Statements 

Figufies in Rand 


2012 2011 


9. Other financial assets 

At fair vai je through surplus or deficit > designated 
Non - Current raoftivables 


Non-current assets 

At tfiir vatu# through sufolus or deficit - designaieo 


Non ‘Curreni rsceiv^ables conmista of the foil owl no; 
Car 

Study roans 

Housing se]|»n^ schemes loans 
Other non-curnent receivables 
Less; Provislion for bad debts 
Car loans 
Staff Joans 

Other non-curnent necatvables 


f 0. Property, plant and epulpmenl 


156,SS7 


lSa.657 


102 130 102,130 

58.527 56.527 


(102J30J 

^56,S27) 


1SB,657 


Land 

Buildings 

Furniture and fiKtures 
Motor vehicles 
Off ce eguipmeni 
Plant end eguipmeint 
Bint ar>d TOnta^nore 

Tctal 



2012 



2011 


Costi' 

Valuation 

Accumulated Carrying value 
depreciation 
and 

accumuJafed 

impairment 

Cost} 

Valuabcn 

Accumulated Cairying value 
depraclalion 
and 

accumulated 

iihpairment 

7,165,063 
232.512 648 
9.350,778 
4.706 173 
31 ,666 206 
2,265.701 

(11,078,206) 

(2,016.215} 

(2,743.530} 

(21.601,955} 

(928,319) 

(3.fiM) 

7,165,053 
221,434.442 
7.334 563 
1,962.043 
9.586,251 
1.339,382 

flS9 

7 1.65,083 
246 114,908 
9.349,539 
4,379.968 
31,462 238 
2,260,004 
4.290 

(7,516,909) 
(1,095.075) 
(2.225 303} 
(1.3,105,423} 
(460,115} 
(3, .032) 

7,165.003 
235,597,999 
8,264 460 
2.154.66S 
16,346,615 
1.779.659 
1,256 

287,692,875 

(38,509,565) 

249,123,023 

300,726,029 

(24,418,660} 

275,310,169 


Reconciliation of preperty, plant and equipment -201 2 


Land 

Buildings 

Fumiiure and liKtures 
Meter vehicles 
Office equipment 
Plant and equipment 
Bins and corrtainers 


Opening 

balance 

7. 165.653 
23a .5^7 ggg 
S.264 460 
2,1=4.605 
IS. 346. 81 5 
1,779.559 
_ 1,255 

276.31 0;1GB^ 


AddibonG 


1.995.011 

5,657 

748,7.09 

237,591 

5.697 


2,992.366 


□ispesals 


(13,519,715) 

(4,128) 

(19,905) 

(226} 


(13,543,974) 


Depreciation 


(5.636.553) 

(931.626) 

(920,820} 

(5.597,429} 

(446,204} 

(599) 

116,636.537) 


Total 

7.165,083 
221.434,442 
7,334,563 
1,962,643 
9,866.251 
1 ,339,362 
659 


249,123,023 
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Notes to the Annual Financial Statements 

Figures in~iRand ' " 


2012 2011 


10. Property, plain and equipment {cDnUnued} 

PecanclllatlDn property, plant and equipmenl -2011 


Land 

Quildings 

Fumilure ar»d fixtures 

Mdior vehictes 

Office egurpment 

Plant and equipment 

Bins and canta^rvers 

Opening 

balance 

14 . 039,103 

2 , 593.533 

2 . 799,328 

2 . 030,355 

1 , 443.309 

8.360 

Adcffiions 

7 , 165,003 

230 . 517,637 

6 504 992 

25 , 400,772 

1 , 372.127 

dsposals 

( 645 ) 

( 117 , 009 ) 
{501 660 ) 
( 5 , 552 ) 

□aprecJaiien 

( 5 . 956 , 741 ) 

{ 355 . 410 ) 

( 537 , 435 ) 

( 10 , 036 . 099 ) 

( 433 , 087 ) 

( 2 . 240 ) 

Change In 
osdmate 

24 ^ 

192.775 

1 . 070,796 

690 

Total 

7 , 166,053 
235 , 597,999 
5 , 264.460 
2 . 154.665 
10 .346 815 
1 , 779.689 
1.255 


22 , 903, 900 

270 , 960,611 

( 624 , 006 ) 

( 15 , 220 . 015 ) 

1 , 259.251 

276 , 310,169 


Refer to Appendix a for more detail on procwrty plant and equjpment. 
1 1 . Paya blea front excha nqe tntns i ctJona 


Trade payables 
Retentions 


The fail value of trade and other pay^btes approxnnstes ihatr canying amcun[s. 
12 . Work frt progress 


19 . 503,323 20 , 006, 653 

3 , 481,917 9 , 573.906 

23,0fi£,240 29,5B0,&S9 


Conslrudron work In progress 


067,612 14 . 730.551 
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HNIanzenj District Municipanty 

Anniisl Financial SoiSEnents for ih» year ^5 Jone 20i2 

No fes to the A nniiai Ffnancfai Statements 

Figures i n Rand 

13. PrevEaions 

Reconciliatron of provisJona - 2 


2012 3011 


Pfowsion for for>g serwce awards 
Leave provision 
Post retfrement benefits 
Provision for performance bonuBses 


Reconciliation of provisions * 301 1 


Leave provision 
Post retjremeni benefits 


Poet niiiremont benefits 
Opening baterKie of defined benefits 
Interest cost 
Current service cost 
FifpectKf employer benefit peyments 
Actixanaf gain 


of Finwciil Perf.rn„n„ 

Ctifrent servrce cost 
Actusnal gem 


Long service awerde 

Transfer from accumufete^ aeiptus 

Interest cost 

Current service cost 

Acluariaf gam 

Benefits paip 


"terwf ra '* *" SOtemeM „i Fln,n«a P.rto™an« 


Opening 

Balance 

AddJtione 

Utilised 
during the 

Total 

3.203,693 

8 387.000 

5.223.000 
676.fl17 

1.464.000 
60C.OOO 

year 

(580.000) 

(696.237) 

(515.061) 

4.863.000 
3.134 473 

8.351.000 
34.939 

17,783,412 

11,S90J93 

7,963,817 

(1.771,296) 

Opening 

Balance 

Addition® 

Utilised 
during the 

Total 

3.822,039 

6 245,000 

31 7,559 
2,142,0£fD 

year 

(835,765) 

3,203,893 

3.337.000 

10.0€7,CI39 

2.459, SS9 

035,765) 

11,599,693 


8,337.000 

731.000 

823.000 
(56,000) 
(3<0O0) 


t, 351. 000 


731.000 

823.000 
(34.000) 


1.330 ,000 


J,e03,0D0 

439.000 

622.000 

(441.000) 

(560.000) 

4,663,000 


Curronl service cost 
Actuanai gam 


435.000 

622.000 

(441,000) 

620,000 
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Ehlanzeni District Munrcipality 

Arwiual Financial Siarements for ihe y«ar endea 30 June 2Q\2 

Notes to the Annuai Financial Staternents 

Figures jn Rand ' ^ ^ ^ 

2D11 

13. Provisions {contlnuedj 


Post retiromenl henori: 

(SAWWUMED). TP* p,7mSs a™ iSi' ScPaU 

«9 a Uom 1 July 2011 'elifB-ntnl subsidy of the [oidl consribulion sutyec! Id a prsyi^m ol R 3 

.plupbopwa, pbdo™« by bn rndependam .CabpaJ n™. 


Lonfl service awardsr 

can b-tf»r b« taken at o? be m. 5 Sli, *' ® °'’* ^ ®f '=“«-■ "Wa- 


The e«anla were sub, wed to aeluanal «i(ua»on by an .ndependan, aauer.a, «m. Alexander Ferbes on 30 June 2012, 

Provision for pertormajics bonussssr 

PeHbrmance bonussos accrued to fixe-a contract annpJojfees sytyecl to cedaen condiEions bo^ng met 


Calculation of actuarial gains & losses 

The follDvnng k«y assumptions were used at repohiriQ date 

Post retirement benerts 

Discount rate 

Consuiuer Price Index Inflation 
Health Cana Cost Infiairon 
Salary inflation 
Expected rolineme/it age 
Long service awards 
Discount rate 
inflabon rate 
Saiarv Inftation 


14. Long term Irabiiltiea 

Held at amortised coal 
DS SA loan 


Non-currant liabilities 
At amonised cost 

Current liabilities 
At arnortised cost 


Refer to Appendix A for more detail on borrowings 


7,7S% 
5,00% 
7.00% 
S,00% 
65 years 


7,50% 

5.00% 

6 . 00 % 


207.215394 

216,002 510 

137,340.223 

207,249,415 

9.675.671 

a, 753 095 

207,215.894 

215,902,610 
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Ehlanzeni District Municipality 

Annual FinaJicjg] STatefflentE for the year ended 30 June 20U 

Notes to the Annual Financial Statements 

Figures m Rantf 

^012 2011 

15. Finance Jeasa ohligatinn 


Minimum lease ps/mentB due 

- Mrttfiin one y#ar 
* in second to fifth year inclusive 

foss. future finence changes 

Present vaJue of minimum lease payments 

Present value of minimum tease payments due 
‘ ^rtnin one year 
- in second to fifth year mdu&ive 


Non^curreot liabilities 
Current liabiiibes 


3 ,J 74.896 

9 . 27 a.e 72 


12,553,768 

(604.377J 

H.S 4 a .391 


3 , 005 .^ 

6,943. 425 

11 ^ 49 , 391 ” 


8 943.4215 
3.005,906 


'"rid and provision of 

ervd of the lease term “ rnanagement cenlre to the municipality at the 


The finance lease was settled orr 30 June 2012. 


16. Unspent conditional grants and receipts 
Unspent conditional grants and receipts comprises of; 
Unspent conditional grants and raceiots 

dwaf ^ 

Ehtanjeni Dcstnct Munlcipatity-FMG 
Local Govemmeni 

Municipal Systems Improvement Grant MSIG 
Um/Indi Lc Co-fumjirg 
MDompera UC Co-fundmg 
Baberton Mines fPfy) Ltd 


17. Cental of facilities and equipment 
Rental of property 

Ifi. Interest rscelved 

Inieresi rscerved - Otiwr 

Interest received * Ejttemaf investment 


19. Dividends received 
Dividends received - Sanfam LW 


706,699 


SQ3.205 
1.870,802 
343.466 
94,976 
03 591 

217,786 

2.000,000 

1.463.B73 

3,602,739 

3.681,769 

72,401 

2.482,686 

415,864 

6,366,999 

930.320 

777,682 

1,346,174 

7h146.6sT 

74,503 

85,907 
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Ehlanxeni District Municipality 

Annual Financial Statements for the ifear ended 3{] June 2QT2 


Notes to the Annual Financial Statements 


Figures in RaivS 

2012 

20fT 

20- Govemirient grants and subsidies conditions met 



Equitable stiare * NationaJ Treasury 

Gqveminenl grants and aubaioces-FJVIG 

Govemmant grants and subaidies-MSIG 

Government grants and subsidiea-COGTA 

Govemmefit grants and substdies-OFLG 

OoveiTiment grants and autsrdies-MiMmoela LC Co-funding 

Government grants and subsidies-Nkomaar LC CtHfundrng 

Govemmeni grants and subsidjes-Umjindt LC Co-furtding 

Government grants and subsidies-Babeaon Mines (Pty) Ltd 

Government grants and subSKJies-Deparinnent Roads & Transport 

Government grants and 5 u bsfdias-e PWP Incentive 

Government grants and suosKlies-Human Settlement 

16S,0<J5,386 

1,40?,7B6 

593,171 

19.992.59^ 

6,446,863 

2,087,524 

4,464,927 

2.453.332 

316.400 

1.496,795 

1.372,000 

1 964,912 

165,269,751 


211,961,704 

166J£9,751 

Community Based Public Works project 



Balance unspent at b&ginmrtg □! y&ar 

Current-year receipts 

CondJtions met - transferred to rovanua 

- 

2,109.775 

(2,109,775) 


- 

- 

Conditions SWI to be met - remain lisbililies (see note IflJ 



Human Settlement 



Balance uhrspent at beginning of year 

Cument-year debtor 

Conditions met - transferred to revenue 

1,964.912 
(1,964 912 ) 

742.723 

(742,723) 



- 

Conditons stjli to be met - temain liabilities (see n-ote 16) 



□WAP 



Balance unspent at beginning of year 

Cumenl’yesr receipts 

Conditions met - iransrerred to revenue 

7,153.562 

(6,446.663) 

2,751,653 

(2.751,353) 


706,69$ 

- 

Condibons still to be met - remain liabilities (see note 16) 



Finance Management Grant 



Balance unspent at beginning of year 

Current-year receipts 

Condilions met - transferred to revenue 

217,766 

1,250,000 

(1.467,766) 

023,397 

1,016.848 

(1,622,459) 


•k 

217,786 
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Ehfar>2eni Drstrict Muntcipality 

Arnyai Finandaf Staterrenis hr jhe year ervtf«4 30 June 2012 

N otes to the Annuai Financial Statements 

F^’guffts m Rand 

— 2013 3011 


20- Government grants and subaidiea conditinns met (eontinijedt 
Local government: [Apartment Road ^ Transport 


fialanca unspani at btjmnjng of year 

Current-year receipts 

2,000 (WO 

3,037 032 

Conditions met - transferrecr to revenue 

- 

2,000 000 



(3.O87,02ZJ 


$03,205 

2.000,000 

Conditions sltJr to be met . rerriiairT liapitjeies (see note IS) 

Munfcipaf Systems Improvement Grant 



Balance unspent at beginning of year 

Curreni-year receipts 

1.463,973 

1,1 SB, see 

Conditions met - transferrep to revanye 

1000,000 

750.000 


(593,171J 

(445,013) 


1,870.802 

1.483.973 

Conditions siiil to be met - remain Jisbililies (see note 1fl) 

Department Sport Ji Recreation 



Balance unspent at beginning of year 

Currant-year receipts 


2.766,595 

Conditions mei - transferred to rovonoe 




- 

{2,766.595J 


- 

- 

PIMS 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 


297,078 


- 

C297.07S) 



* 

coera 



BeOnce ynspent at beginning of year 

Current-year raoeipls 


1.575,147 

Condi tioris met - transferred to revenue 

10,992,599 


f 19,392 599) 

{1.575,147) 

Sanitation project 



Balsnca unspent al beginmrvg of year 

Condilions mat - transferred to revenue 


67,799 


- 

{67,799} 


- 


Transitional fund 



Balance unspent at begmrung of year 

Cyffem-’year receipts 


30.514 

Corxjitjons rnet- transferred lo revenue 

- 

- 


- 

( 30 , 514 ) 

* 

- 
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Ehlanzeni Distnct MunicrpaJitv 

Annual Financial Staterrenls for tKe year ended W June 2012 

f^tes to t he Annual Financial Starements 

figures in Rand ^ 

M. eovemmeni jr^u .nd .Libsidi.. conditions mst (onntinmd) 
SETA 

Balance itn^penl at beginning of year 
CunrenNyeer naceipis 

Conditions met - transFerred to sundry mccme 


LED 

^ance UDSpeni at beginning of year 

Cuirant-year receipts 

Conditions met - transferred to revenue 


Naiionat & Provincial events 

Batance unspent at beginning of year 

Cumenl-year receipts 

CondHofTs met - tranEfarred to revenue 


Nkomazi LC CO'-funding 

Balance unspent at beginnrr>g of year 

Cuitent*yeer raoeipts 

Conditions met - (ransfened to revenue 


Umjindl LC Co-funding 
Belanoe unspent at beginning of year 

Curfcril-yea^ rawfipti 

Conditions met ^ transferred to revenue 


Conditions shlf to be mei^ remain iiabHities [see note IS). 

Cepartmeiit Local Government £ Housing 

Balance unspent at beginning of year 

Currerrt-yeap receipts 

Conditions met - (rpnsfenred to levenuia 


EPWP Fncentive 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


2012 

20lt 

174,526 

[174,526) 

544,63a 

(544.636) 

- 

7 



“ 

76 


' 

(76) 


- 



■■ 

16.578 

- 

(13.578) 

- 

* 

4,464 t2r 
(4,454,927) 

722,456 

(722,456) 

- 

. 


- 

10.602 

2,796.796 


(2.453.352) 

(10,602) 

243,466 

- 



969.626 

- 

(969.626) 

- 

- 


1.57ZOOO 

- 

(1.372 000) 

- 

— 
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EhJanzenr District Municipality 

Annual Financial Statements for tne year ended 30 June 2012 

Notes to the Annual Financial Statements 


l-igures ir ^^a^d 

2012 2011 

20. Gov&rrment grants and subsidies conditions met (continued] 


Mbombeia LC Co-funding 


Balance unspent at tjegjnning of year 

Cufrent-yaar receipts 

Conditions met - 'Uansferred to revenue 

2.ia2.600 

(Z.0e7.534j 

54.976 

Conditions stilJ lo be met - remain liabilities (see note 16). 

Baberton Mines (Pty) Ltd 


Balance unspent at begin rung of year 

Cun'enl-year receipts 

Conditions met “ Iransteired to nevervue 

400,000 

{31M0€) 

B3.S91 

Conditions still to be met - remain liabilities (see note 16). 
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EhlanzenJ District MunicipaNty 

Annual Financial SOlemtnts for foe ysar er,aed 30 j.ne 2015 

Not&s to the Annual Financial Statements 

Figures in fland ^ — “ — ' — — — ^ 

^ — — 2011 

3t. EiripJoye# related costs 


Basjc 

Bortus 

Medical akf - company ccniJiibutions 
SDL 


Leave pay provisjon charge 

- defined confobcfiort plan 

Adspg allowarfces 


Housing benefits acid aiicwances 
TeteDbone allowances 
Industrial counol levy 
Standby allowanoea 


Remuneratfon of Municipal Manager 

Annual nemuneratron 
Perfomiance bonus 
Car eJlowanoe 

Contributions TO UJF metJicai and penaron funds 


Remuneration of Chief Finance Officer 

Annual nefrujnorahon 

Salary back pay / annual bonus 

Travel, motor car aNowanco 

Contnbutions to UIF, medical and pension funds 


th. omco flrtLirticrpeJ JVIanag4^^ 

Annual remuneratfon 

Salary back pay f annual fconus 

Tfavi&j, motor car allowance 

Confobutjonsto UJF modical and pension funds 


Remuneration of section SC managers -2015 


40.036,202 

37.328922 

2.089,265 

2.454 730 

2.960,720 

2,607,267 

205.239 

215,287 


374 

676,677 


7.970.934 

7,539.654 

9.964,635 

9.597.9&2 

373,907 

621,931 

414,322 

207,446 

417,356 

562,421 

5,650 

11,400 

5,376 

6,494 

- 

4.CM30 

65,123,043 

£1,257,020 


919.748 

S49.969 

170,251 

146.740 

156,000 

166,000 

246,603 

386 693 

1 ,502.600 

1.S43.40Z 


646,255 

565.645 

151.392 


264,384 

218.218 

154 245 

184,545 

1,216,276 

933.40r 


433.963 

682,07a 

136,500 

170,076 

073 

1.497 

571,336 

553,645 


RamuneralJon of the Individual miaragers - 2012 

Annual remuneraji.on 
Car allowance 
Pedormance Bonuses 

Contrfoubons to UTF medical and pension funds 


Community 
services 
71 J ,402 
180,000 
90.534 
14S 923 

~ 1 , 130,&59 


Tachnical 

Services 

2ft4,462 

45,000 

^.046 

349,510 


Corporate 
services 
6&B,SSi3 
192 000 

179,9 10 

1.040,503 


LEO & Tourism 

665.229 
204,0W 
9D.S34 
171, 17Q 
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Ehlanzeni District Municipality 

Arsnuaf FinanciaJ Stalemancs for yesif ended 30 June 2012 

Notes t o the Annual Financial Statements 

Figures in Rand 


2Z, Remuneration of CounclHdra 

Executive Major 
Deputy ExeCiitrve Mayor 
Speaker 
CounolFors 

CduncjJlofs' pension conEnbuOon 
Chief Whip 

Counciliora other allowances 


In4[jnd benefits 


2012 

2011 

765,314 

723,719 

- 

511.464 

600,079 

557,961 

3,560.793 

7,055,711 

636.254 

643.659 

577, 8D6 

270.451 

97.500 

230.374 

11,457,746 

9,936,536 


The Ezec^lrve Mayor DepiJty Executive Mayor, Speaker and MayoraJ Comrrnifee Memtarfi are fuH-ume. Eadi is provided 
With an oFnce and secreEanaf support at th* cost of the councii. 


The Executive Mayor has the use of a council owned vehicjes for official duties 

The Executive Mayor has a fulMime bodyguard a tuH^tiiiie dnver and a full-time security guard at her residence at the cost 
of the cduhcif 


23. Depreciation and am ortisalion 


Property, plant and equipment 
Inveatment pfopeny 
(ntartgihile assets 


24. Finance coats 

Interest - other 
Interest - DBSA 


ZS. Contracled aervicea 

Security services 
Other contractors 


26. Grants and subsidies - Gapital 

Baberton Mir^s 

COGTA 

DWAF 

Department of Roads S Transport 

EPWP Incentives 

FMG 

Mlximbela LG Co-funding 
MSIG 

UmjindilC Co-funding 
Nkomazi LC Co-tuoding 
EDM 

Human Sectlotnent 
Thaba Chewu LC Co-funding 


16.635.S3S ia.326.fl15 


16.335,639 

16,226,315 

1,376,^70 

23,116,372 

919,311 

23.656,407 

24,497.242 

24,775,716 


4.547,759 

45.1 2S 
3,319,687 

4.647,739 

3J33,012 


316.409 


19,992.599 

* 

3,446,863 


1,496,796 


1,372.000 

... 

1.467,766 

- 

2,087,524 

9.193,054 

593 171 

- 

5,911,979 

1,617.455 

10.43 1.899 

565,648 

3,330.336 

9.671,114 

1,964,912 

. 


3.843,322 

55,462,272 

24,690,763 
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Bhlanzenl District Municipality 

ArnyaJ Financial Sraiementa for the year erwed 30 2&13 

Notes to the An nual Financial Statements 

Fpgures m Rand 

— 20^2 2011 ~ 

27. Audit foe$ 


Audrt fees 

2ft. Preperty rates 
Rates received 


2,437,304 


Residentiai 

Less fncorne forgone 


Vafijatrons 


- tS7. 467.796 

■ (97.499,636 ^ 

£d.9G3.leo 


ReSKfential 

Commeroal 

Public service infraslrLTCture 

Game farming 

Otfver 


304,6Se,567 

* 1, 577.656^9 

T4, 993. 306 
' 10,299735.936 
65.635.461 


Valuations on land and buiJdmgs 
Interim valuations are processed 
alterattPns and subdivisions 
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Ehlanzeni District MunicfpaJity 

Annual Finanaat Statements for the year ei>OeO 30 June 2012 

^tes to the Annuaf Financiaf Statements 

Figures ir ftand 


2$. General expenses 

Advertising 
Bank charges 
Bursaries 

Clean up campaigns 
Cleaning 

Community ojlreacli 
Conferences and seminars 
CoTvsutting and professional Fees 
Consumables 

Disaster rnaragement cost - centre 

Disaster managemem Dperation-al cost 

Efeebicitv 

Entertaininefil 

Fanning only 

Fuel and oiF 

IT expenses 

Insurance 

Lease rentals on operaiing lease 
Magazines, books and penodicals 
Marketing 

Municipal bealtti ofjerationa? cost 

Otner ejcpenses 

Postage and courier 

Priniting and staliorwry 

Project maintenancfl costs 

PTomo^ons 

PfOtecuve cloibing 

Researcb and development costs 

Skills development levy 

Subscriptions and membersnip fees 

Teleptiane and Fax 

Tournsm devalopment 

Training 

Travet - local 

Water 


2012 2D11 


599.657 

53,024 

52,432 

356,238 

1.255,050 

772.904 

1,755,034 
51 ,260 
2S4.158 
3,735.031 
2,081,362 
536,060 
219.957 
712.670 
376,123 
41 7. 554 
233,375 
16.721 
649,970 
903.867 
1,638,524 
5,278 
755,419 
1 206.352 
119.342 
2.819 
304.664 
1,053,1 SB 
533.763 
1,299.764 
138,936 
1,438,331 
2.763.737 
36a,4pa 

27,326*067 


352,549 

45.296 

58.956 

1. ass. 377 
37,068 
75.568 
1.312,819 
47.0SO 

1,926.278 
1,594,142 
438,602 
196,941 
700,743 
1,730,905 
596,157 
5.429,017 
24,942 
830.401 
197,096 
795 744 
6.69S 
362,620 

2,515.559 


459,553 

1.427,627 

73.315 

1,013.632 

1,922,305 

151,715 

26,513,275 
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Ehlanzenj District Munrcipalitv 

A/inuaJ Finanaar tar the yearenaed W June 2012 

Notes to the Annual Frrtan cia> Statements 

f igijfies In ftand ^ — ^ 

— '^Q1^ 2QtT 

30. Caah aftnerated from {used fii/ operations 


(Deficil) surplus 
Adjustments for; 

OepreciBD’cin and amortisation 
Actuarial gam / f Joss) 

Loss ofl disposal of assets 

Debt impairment 

Movements in provisions 

Revenue frum non-exchange transactiorrs 

mVBstmem income 

Prior year operating transactions 

Other non-cssh rtems 

Changes fn working capital; 

inventories 


f5,Sl9j70) 46,215.698 


16,635,539 
{475.00q) 
T3, 444,973 
156.657 
6,192.519 


18,226.S1S 

952.0DD 

157J23 

37.415,199 


<1.346,175) 

{19.596,440) 


(6.461,093) 
(7, 146.601) 
(105,770,567) 
24.775.710 


ReceivabFefi from exchange transactioris 
Consumer debtors 

Payawes from exchange transadjons 
vAT 

Unspent comjibonaF grants and receipts 

consumer deposits 

Current portion of long lerm debt 


31 j Cojrimitiments 

Authohted capital expenditure 

Already contracted for but no.t provided for 
* Properly, pl&nt and equipmeni 

Operating leases - as Jos see foxporiso) 

Minimum lease payments due 

- within one year 

- in Second to fifth year mcfusive 


payable. 


(61.070) 

(1.747,023) 

(150,657) 

(6,515.317) 

10.095,751 

(79.020) 

13,407 

(36.534,427) 

0,726.955) 

19.759.477 

(13,995,030) 

6.00Q 

(924,182) 

1 1.026,059 

(29,067,408) 

1.S33.3Se 

11.075,955 

ia6.SlE 

299.032 

320.697 

- 

516,413 

299,062 


32. Contingencies 


Contingent liability 


Contractual disputes 
Ccntractual disputes 


■ni# maiimLin ' l«b%’is "SaBd « R 4 MB sSTiotT r’j els 5!9*'' Hiraugb mMiabon 
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Ehianzeni District Municipaiity 

Anrual Fjnancial Statements Ibr the yeareiKiecf M June 2012 

Notes to the Annuaf Financial Staternents 

Figures in Rand 


20t2 2011 


33. Change in estimate 
Property, plant and equipment 


Of assets was assessed. Tne useful Itves of cenarn dasses of 
property, plant and equipment were changed to reflect the correct eslirnated remaining life. 


The useful iives oF the fallowvrtg classes of property plant and 
remaining hues' 


equipement were changed to relteci ihe correct estomated 


Category 


Bins 

CompLiief equipment 

Fuimture 

Vehicles 


Original 
useful Ufa 

5 years 
5 years 
10 years 
5 years 


Revised 
useful life 

y years 
7 years 
13 years 
3 years 


Effect of the Effect of the 
change - change - prior 
currom period period 

121 

233.060 1.070.796 

24.991 
193.464 



233, iai 

1,235,251 

Impact on future periods 

The depneciabon Will be less by R 233 iei (2011 R 1 2Q9 251} «n future perreds. 



34. FruideBJ and wabtuful expenditure 

Reconciliation of Fruitless arm wasteful expenditure 



Opening balance 

Current year 

CortdOhed by Munippai >Manager 

40.890 

(40.890) 



‘ 

* 

The fruiUeM and wasteful expenditure for the current year relates interest charged on late payments to the Auditor General 

S P»yman(fl tt, the AudUor Ganaral w£is due (a disputes or* invoices Thesie eifper>fiBa wer* 

coTKioned by the Municipal Manager. 

35r Erreg ula r e xpenditure 



Opening hale nee 

Add Irregular expenditure - currant year 

Less; Amounts condoned 

Transfer to recov&nes/debtofs 

12,341.158 

(12.341.153) 

4,739,099 

(4.739.099) 


- 

* 


Details of irregular expenditure ^ current year 

Emergency Water mieiventian 

Training on SCM bud ccwnmihees 

Technical and non-jechmcii inv&si>gaticn of 

electricity revenue losses 

Emergency supply arid deriwery of portipl# water 

RastoradCh of roads and/or routes 

Mayoral vehide 

Deviations on guotOtions 


Status as at 30 June 2012 

Comscrtedi by Counof - resolution Ai 22/20 12 

Condonea by CouhDl - reaolutiort A54/2012 

Condoned &■)/ CDuncil - fescHultbrii A59/2012 

a.659,720 

196,030 

122.607 

Condoned by Coundt * resoiutian A61/2012 

Condoned by Counol - resolution A123J2013 

Coridpned by CbL/ncil ^ resolution A1 15/2011 

Condemed by Municipal Manager 

429.323 

2.162.217 

746,709 

21.797 


1 2,341 .T56 
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Ehlanzenr District Municipality 

Anriral Financial Statann^ntfi fpf (he year So Jjne 2012 

Notes to the Annual Financial Statements 

Figures in Rsnd 2oT2~ 2011 


3£. UiiairthoriKed eKpenditure 

415 . 5^1 
2C&.599 

(209.939) (415.5^1) 

209,999 (209 999) 


Details of una uth orlzed expen ditu re Statue A mou nt 

Unautficrtlzod trip to Mexico - NovemCier 20 1 0 Condoned by 209. 999 

Council 


Opening balance 

Unauthorized expenditure ^ current year 

Approved by counca 

Transfer to i (from) recoveries/debtors- 


37. Ri$k management 
Firtancial risk managoinent 

Exposure w interest rate, liquxliiy and credit r>EHt arises in the nonnal course of (he Mijnicipa%'s operalions. The 
munic^ality has established a risk fnenagerrien! committee which is responsible tor developing and monitorirtg the 
muniCtpaliTy's osK rnanagement polrcres The nsk management poioes are estebirshad to identiiy arui analyse the hsks 
faced by lbb munippaiity, to Sbt up risk llrnrts and controls and to monitor naks and adherence to litnits RebK managemeni 
pokciss are to be reviewed regularly to reltect changes in the municipalrty's acsvrties 

Liquidity risk 

Ehianzeni District Municipality manages its liquidity risks by effectively managing its working capital capital expenditure and 
eicternal borrowings. Standby credit fscilities m the form of an R2O,O0D.O{>0 bank overdraft fecilrty has been nego^atsd with 
the main banker and provisionally approved The overdraft facility' will cater for any unexpected tenporarv shortfall in 
operating funds. 

Interest rate risk 

Ehianzeni Oisthct Municipaiiiy is not exposed to any interast rate risks on its linarojal liabilsties. As at the end of the financial 
year. 30 June 2011. Ehlanzeni DistricL Municipality had orviy three Txed interest bearing toano wnh (he Oevelopmeni SanJi: of 
Southern Africa (DBS A) as reflected In APPENDIX A H should be noied that the inserest in these Ihree toarvs is fixed until 
maturity. Similarly, with financial assets. Ehlanzem Oistnct Murutpaiity invests its surplus funds not immediately required in 

a (ix 0 d ifilflraat f-Bta (f*pM5xit With the A+ rated banka for fixed terms not exceeding one year. 

Credit risk 

Ehtanzen) District Municipality manages its credit nsk in its borrowing and ^vesting activities by dealing wththe A+ rated 
financial instituiions and by spreading its exposure over a wide range of T nano at institutions in accordance with the 
approved cash and mvestmeni policy as was approved by coundt. 

Foreign exchange risk 

Ehlanzeni Distnet Municipality is not exposed to any currency risks as all transactions are undertaken in Rand, i.e the local 
currency. The munrcipality was not a party to any foreign exchange contract at (he reporting cate. 

Related parties 

Relationsblps 

Members of key ma nagement Refer to nole 2 1 i22 

ErDty of dose family m&nber of officials Endecors Ubuntu (Pty) Ltd 

Bnnzo Time CC 


Related party transactions 
Purchases from related parties 

Eodecon Ubuniu (Pty) Ltd 7 1 7,242 

Bnnzo Time CC 38S.aS4 


50 
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Figures in Rand ^ ^ 

3012 2Q11 ~ 

39. f^evaluatJor reserve 
Opening balance 

Change <jyring the year tS,077,SS2 I5.59r,27t 

Tfsnsfered [Q accumdated surplus - ( 519 ' 389 ) 

{15,Q77,a e2) 

16.077,882 

40. Ftnancial as3*l$ by category 


The aocounlfrig poNoies tor finandal instruments have been 

eppJied to ihe iirne '[ams below 



2012 

Loans arrd 
receivables 

Fair value 
through 
surplus Of 

dericit-held 

Avallahie-rof- 

sale 

Total 

Trade and other receivables 

Cash and cash equivalents 

VAT reoejvaWe 

Inveslmenis 

41,502,958 

1.073.708 

For trading 

400.066 

6.927,411 

4r.soa.959 

5,927.411 

1.075,708 

400.066 


42,578.667 

400,068 

5,927,411 

46,906,146 

2011 

Loans and 
receivables 

Fair value 
through 
surplus or 
deficit - held 

Available-for^ 

sale 

Total 

Trada and other feceivahJes 

Cash and cash equivalents 

VAT receivable 
tnvBsmotfi 

39.755,936 

10 322,717 

for trading 

37S,3B1 

4.676.392 

39.755.956 

4,676.392 

10.322,717 

375.3S1 


SO, 078,653 

375,381 

4,676.382 

55,130,426 

41. FinanciaJ Fiabilriies by category 





The accounang polices for fmanctaJ msirumer^ts have been eppl^d [o the Nne items betow 




2012 


Other finanejal Jralurnies 
Trade and other payables 
Consumer deposits 


Floanciat 
liebFItties at 
amortised 
cost 

207.215 894 
23 . 0 e 5.241 
6,000 

230 . 287,135 


Total 


207 , 215,394 

33 , 065.241 

6 ,aco 

230,287,136 
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ArniuaJ F^^anca^l; Ststements for the year en^f-&d 30 June 2C12 


Notes to the Annual Financial Statements 


Ft^junes in Rand 

2012 

2011 

41, Fljiincial lrabllttle« by catagory I'continued) 



2011 

Financial 
liabilities at 
amortised 

Total 

Other fir^arrcial liabilities 

Trade end other paysibles 

Consumer ^posits 

cost 

216002.610 

2fl5aO,5S7 

6,000 

210,002.510 

2aSS0,SS7 

6,000 


246.589.067 

245,569,067 

4i Revenue 



Property rates 

RSC Levrea 

Rental of fscilibes £ equipment 

Interest received 
□jvideruJs recerved 

Government grants & subsidies 

Revenue tnom non-sKchange 

Other Income 

72,401 

1,346,174 

74.503 

211,961.7CM 

508,512 

66 966,160 
33 

2,482,585 
7.146,681 
65,907 
166,230,751 
6.401 ,063 
4,529.223 


213,853,294 

256,933,523 

The amount IncJuded In revenue ariaing frem exchanges of goode Or services 
are as follawar 

Rental of faolibes & equipment 

Interest received 

Dividends received 

Revenue form noivexchengs 

72.401 
1,34S,174 
74, SOS 

2,482.635 

7,146.631 

BS.907 

6.481,033 


1.493,076 

16,176,366 

The amount Included In revenue arising from non-exchenga transactions \% as 
roiiovvs: 

Taxation revenue 

Property fetes 

Transfer revenue 

Goverrunent grants and subsidrea 

RSC Levies 

Other income 

211.561,704 

506,512 

69,960,160 

T60,259.7S1 

33 

4,529,223 


212,470,216 

240 , 737,1 67 

43. Regional service CQijri:i:;lil levies 



RSC Levies 

- 

33 

44. Debt Impairment 



Oabt impairment 

158.657 

37,415.199 
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Actual versus Budget( Revenue and Expenditure) for the year ended 30 June 

2012 
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Budget Analysis of Capital Expenditure as at 30 June 

2012 
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Apptndix F 

Pi*ck)fiucaB frt Grants aivd Subsidias In farm* of Sactlon 1Z3 WFMA, GS ol 2M3 
June 2012 
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